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FURTHER ON FOREIGN MINISTRY PRESS BRIEFING 


HK171558 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1444 GMT 17 Sep 86 


[Text] Beijing, 17 Sep (ZHONGGUO XINWEN SHE) -- The Chinese Government has not 
extended any military aid to the Nicaraguan Government, said Foreign Ministry spokesman 
Ma Yuzhen this afternoon when answering a question raised by a reporter. 


Ma Yuzhen made this statement at a routine Wednesday Foreign Ministry press briefing 
this afternoon. He also revealed that the agreement on loans to be granted by China to 
Nicaragua, the Sino-Nicaraguan trade accord, and the Sino-Nicaraguan accord on 
economic, scientific, and technological cooperation signed between China and Nicaragua 
during the Nicaraguan president's recent visit to China have opened bright prospects 
for the development of friendship and cooperation between the two countries. 


Referring to Chairman Deng Xiaoping's proposal to meet with Gorbachev if the Soviet 
Union was to urge Vietnam to withdraw its troops from Cambodia, a reporter asked the 
spokesman whether China had received any official response from the Soviet Union. In 
answering this question, Ma Yuzhen said: No response has been received so far. 


A reporter reminded the spokesman: "A Soviet diplomat said: Chairman Deng's message 
has not yet been conveyed to the Soviet Union through any official channel; therefore 
it will be immproper for the Soviet Union to make any response. Such being the case, 
is China going to officially offer the proposal to the Soviet Union?" 


Replying to this query, Ma Yuzhen said: The Soviet Union is clear about Chairman 
Deng's proposal. 


A foreign reporter asked the spokesman whether the latest visit to China by Talyzin, 
first deputy chairman of the USSR Council of Ministers and chairman of the USSR State 
Planning Committee, had led to any political result. The spokesman answered: The two 
sides exchanged views on the further development of economic relations, trade, and 
technological cooperation between the two countries, and put forth some proposals and 
ideas which need further elaboration to be made by specialists of the Chinese and 
Soviet departments concerned. 


WU XUEQIAN, DELEGATION AT UN 41ST SESSION 


To Address General Assembly 


OW170144 Beijing XINHUA in English 0137 GMT 17 Sep 86 


[Text] United Nations, September 16 (XINHUA) -- Chinese State Councillor and Foreign 
Minister Wu Xueqian arrived here this afternoon to attend the 4lst session of the 
United Nations General Assembly, which began today. 


Wu is also head of the Chinese Government delegation to the 14th special session of the 
U.N. General Assembly on the question of Namibia. 


The foreign minister is expected to address the special session Thursday and the 4lst 
regular session on September 24 to spell out China's positions on the question of 
Namibia and important international issues. He will meet with his counterparts from 
various countries during his stay here. 


I. 18 Sep 86 A 2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


Meets Chowdhury 
0W172113 Beijing XINHUA in English 1934 GMT 17 Sep 86 


[Text] United Nations, September 17 (XINHUA) -- Chinese State Councillor and Foreign 
Minister Wu Xueqian today met with Humayun Rashid Chowdhury, president of the 4lst 
United Nations General Assembly and foreign minister of Bangladesh. 


During the 30-minute courtesy call, Wu congratulated Chowdhury on his election to the 
presidency of the current U.N. General Assembly and reiterated his invitation to the 
Bangladesh foreign minister to visit China. 


Chowdhury told Wu that he is looking forward to his China visit, adding that in 
international affairs there is hardly an area in which Bangladesh and China find their 
views different. The two foreign ministers exchanged views on issues facing the 
current General Assembly such as disarmament and peace, the U.N. financial problem and 
regional conflicts. Chowdhury said that he hopes that the parties concerned with 
various regional conf!icts could find practical solutions through negotiations. 


RENMIN RIBAO ON STATE OF U.S.-SOVIET RELATIONS 


HK121431 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 12 Sep 86 p 6 


{"Roundup" by reporter Zhang Yunwen: "'Espionage Event' and the Present U.S.-Soviet 
Relations") 


(Text] Washington, 9 Sep -- On 7 September, the Soviet Union announced that an 
American reporter named Daniloff, who was suspected of being involved in espionage 
activities and jailed because of this, would be formally charged. The United States 
retorted that this was a trap laid by the Soviet Union aimed at taking the reporter as 
a hostage and forcing the United States to release Zakharov, a Soviet citizen employed 
at the United Nations who was arrested on 23 August on a charge of espionage. A few 
days ago, President Reagan wrote a letter to Soviet leader Gorbachev, assuring him that 
Daniloff was not a spy and demanding Daniloff's early release. The Soviet Union turned 
a deaf ear to Reagan's appeal and took strong actions. This has evoked strong 
repercussions in the United States. A White House spokesman pointed out that this 
event would have a "severe influence" on U.S.-Soviet relations. At a meeting held on 8 
September, Reagan warned the Soviet Union that if the Soviet Union cortinued to shadow 
American reporters, it was impossible to "prevent this from becoming a great obstacle 
in the way of relations between the ‘wo countries."' Some American officials also 
threatened to retaliate against the Soviet Union. 


Such twists and turns in U.S.-Soviet relations have occurred at a sensitive period when 
the two countries are frequently conducting diplomatic consultations. This has truly 
given people much food for thought, and caused them to review the current relations 
between the two countries. 


Over the past 2 months or so, the United States and the Soviet Union have held a series 
of talks and consultations exploring the possibility of reaching certain nuclear 
treaties, and so on, to make preparations for a meeting between the U.S. and Soviet 
foreign ministers on 19 and 20 September and pave a way for the second summit meeting 
between the two countries’ leaders. [paragraph continues] 
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However, no significant progress has yet been made in the diplomatic consultations of 
the two countries, and various obstacles stand in the way of easing the tension in the 
relations between the two countries. 


Gorbachev and Reagan have exchanged letters since last June and July. The two sides 
hold many different views with regard to the reduction of nuclear weapons, cessation of 
nuclear tests, observation of nuclear treaties, other regional problems concerned, and 
so on. There are great differences in their stands. 


With regard to the problem of the reduction of nuclear weapons, the two sides have 
become a bit more rlexible. For instance, the Soviet Union has agreed that the United 
States may conduct experiments in the "star wars" program in laboratories, and the 
United States is willing to postpone the deployment of the "star wars" program for 7 
and 1/2 years. However, such outwardly flexible stands have not narrowed the 
fundamental differences between the two sides over the “star wars" program. As long as 
the obstacle of the "star wars" program is left intact, it will be difficult to make a 
step toward the reduction of nuclear weapons. Last June, the Soviet Union proposed a 
new plan for the reduction of nuclear weapons which was cautiously welcomed by the 
United States. However, a presrequisite to this plan is that the two sides must agree 
to observe the treaty on opposing ballistic missiles for at least 15 years. It was 
precisely because of this problem, which concerns the “star wars" program, that the two 
sides failed to reach a consensus. 


With regard to the problem of nuclear tests, the two sides each harbor their own 
designs. What the United States is concerned about are the measures for examining the 
equivalent of nuclear tests. The Soviet Union stated that what it advocates is a 
nuclear test ban, rather than "examining the continuation of nuclear tests." Not long 
ago, the Soviet Union announced its third extension of a unilateral suspension of 
nuclear tests, and asked the United States to follow suit. Gorbachev said that an 
agreement on this issue could be signed at the summit meeting and that this is a "most 
urgent and important" key problem at present. The United States has repeatedly refused 
the plan on the grounds that it is difficult to verify and that the reliability of 
nuclear weapons should be ensured. Public opinion holds that another reason why the 
Soviet Union advocates the test ban and the United States opposes it is that, as 
everyone knows, that nuclear tests are connected with laser weapons in the "star wars" 
program. 


The Soviet Union has always maintained that the key topic for discussion at the summit 
meeting is the control of nuclear weapons, and that the meeting can be held only when 
progress has been made in this regard. When talking about a summit meeting, Gorbachev 
said recently that there is no guarantee for the meeting, and that not even "an inch" 
of progress has yet been made with regard to this essential issue. Public opinion 
holds that this is the most pessimistic view aired by the Soviet leader recently on the 
issue of a summit meeting. Therefore, people are worried about the possibility that 
the crisis resulting from the "espionage event" will cast a shadow over relations 
between the two countries. If the situation is not placed under control, the second 
summit meeting might be postponed. However, some figures in the diplomatic field hold 
that although open statements of the two countries are turning harsh, they hope that 
their relations will not be severely influenced and that the event will not become an 
"insurmountable obstacle” in the way of a summit meeting. Yesterday a senior Soviet 
official hoped that such an "insignificant" event would not influence the relations 
between the two countries, and that both sides might find suitable methods for solving 
the problem. The two countries wish to hold the second summit meeting for their own 
economic or political reasons. It seems that they will not rashly give up the "window 
of chance” for easing the tension in the relations between the two countries. However, 
the present crisis has also shown that the existing state of affairs in U.S.-Soviet 
relations is not tranquil. 
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LIAOWANG ON INTERNATIONAL DISARMAMENT SITUATION 


HK120701 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 36, 8 Sep 86 pp 26-27 


[Article by Li Ginzhen and Li Ginggong: ‘The Choice Between 'Swords' and 'Plowshares' 
-- Commenting on and Analyzing the Current International Disarmament Situation" ] 


[Excerpts] In today's world, people are facing this choice: should they continue to 
build up military forces or beat the swords into a plowshares? Although some people 
still indulge in arms expansion and war preparations, as a general trend of mankind 
most people in the world are eager for peace and economic development. The forces 
demanding reductions in armaments and beating swords into plowshares have been growing 
and holding back the outbreak of war. The present international disarmament struggle 
precisely represents this general trend, and has become the main theme of the 
“International Year of peace." 


The present disarmament struggle is mainly reflected in two aspects. First, both the 
United States and the Soviet Union are trying to contain the opposite side through 
disarmament negotiations on the basis of their own strength and to build up their own 
military strength to gain superiority. [passage omitted] 


Second, most countries in the world, especially the Third World countries, demand that 
the superpowers stop their arms race and take the lead in substantially reducing 
armaments. The East European and West European countries, which are situated in the 
forefront of the East-West confrontation, feel deeply that the protracted and 
escalating arms race is directly threatening their security interests, so they demand 
that the United States and the Soviet Union conclude a disarmament agreement as quickly 
as possible and substantially reduce their nuclear weapons, ban chemical weapons, and 
reduce their troops stationed in central Europe. The Third World countries not only 
are deeply upset by the U.S.-Soviet arms race, but are also worried that the increasing 
military presence of the United States and the Soviet Union in various regions and the 
intensifying regional contention between the two superpowers will more seriously 
threaten their national security and economic development. Therefore, they strongly 
demand that while reducing their armaments, the United States and the Soviet Union also 
stop their regional contention and ease regional tensions. Their demand for 
disarmament is sincere and urgent, and their ardent pursuit of peace and development 
has formed a strong force which holds back the outbreak of war and maintains peace. 


In general, the present disarmament struggle is being carried out through bilateral or 
multilateral talks with the following main characteristics: 


The disarmament proposals are more concrete. This point is obviously reflected in the 
U.S.-Soviet disarmament talks. The two countries are the main participants in the 
bilateral talks, and they respectively represent the interests of the two major 
military blocs in the East and West. The strategic purpose of the United States is to 
check the momentum of the Soviet Union's nuclear arms expansion and to force the 
Soviets to substantially reduce its strategic nuclear warheads and dismantle its SS-20 
missiles deployed in Europe and Asia. Meanwhile, the Reagan administration is trying 
to create a "peaceloving image’ by giving wide publicity to these proposals 
domestically to consolidate the Republican Party's position in the 1986 midterm 
elections and the 1988 presidential election. [paragraph continues] 
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The strategic purpose of the Soviet Union is to get rid of Reagan's "strategic 
defensive initiative" and to lighten the heavy economic burden caused by the arms race 
with the United States and to create better conditions for developing its economy. 
This may enable the Soviets to carry out rivalry with the Americans on a longer-term 
basis. [passage omitted] 


The disarmament struggle has become more internationalized. At present, the European 
Disarmament Conference, attended by more than 30 countries, and the multilateral 
disarmament talks in Geneva have attracted attention from more and more people. The 
nonaligned and neutral countries participating in these talks and China are becoming 
more and more influential in international affairs, so the multilateral disarmament 
talks have also achieved a higher status in the world. Although the United States and 
the Soviet Union impose their bilateral disputes on the multilateral disarmament talks 
and thus cast an ominous shadow on these talks, most participants still make full use 
of this arena to expose the deceptive behavior and false disarmament of the two 
superpowers, to publicize their own opinions, and to exert pressure on the 
superpowers. As a participant in the Geneva disarmament talks, China clearly declares 
that she agrees with all-round prohibition and thorough dismantling of nuclear weapons, 
opposes the arms race in any form, with any content, and in any area, and calls for 
reducing conventional armaments and chemical weapons. China's principled position has 
been widely praised and welcomed. 


At the present disarmament talks, people's attention is focused on strategic nuclear 
weapons, intermediate-range nuclear weapons, space weapons, and conventional weapons. 
People of good will have good desire and always hope that these issues will be solved 
at an earlier date but reality only makes them worry. [passage omitted] 


To sum up, the bilateral disarmament talks between the United States and the Soviet 
Union and between the two major military blocs and the multilateral disarmament 
conference involving many countries are pushed by the forces seeking peace and opposing 
war and are advancing. All disarmament proposals and actions complying with the 
general trend of history will be welcomed. However, we must also notice that factors 
which obstruct tne development of disarmament still exist, and the disarmament struggle 
will be more complicated, arduous, and prolonged. This not only requires the forces 
for peace in the world make unremitting efforts, but also requires the superpowers to 
take concrete action to advance disarmament. 


LI PENG MEETS LONDON-BASED INSTITUTE DIRECTOR 


0W171335 Beijing XINHUA in English 1308 GMT '/ Sep 86 


(Text] Beijing, September 17 (XINHUA) -- Chinese Vice-Premier Li Peng discussed here 
today some international issues with Robert O'Neill, director of the London-based 
International Institute for Strategic Studies. 


O'Neill has come to visit China at the invitation of the Chinese Institute of 
International Studies. 
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RENMIN RIBAO ON EASING U.S. TRADE DEFICIT 


HK130924 Beijing RENMIN RIBAO in Chinese 11 Sep 86 p 6 
("Random Notes" by Sai Bei: "It Is Not Too Late") 


[Text] According to an article published in THE WASHINGTON POST in late August, the 
U.S. trade deficit will be $100 billion in 1990. Some economists have also suggested 
that even if the exchange rate of the U.S. dollar continues to fall, U.S. foreign trade 
still cannot improve. Because of high production ccsts, U.S. products lack competitive 
power. In addition, because of declining demand in its overseas markets, and, in 
particular, in the Third World, which is a major market for U.S. products, U.S. 
products do aot sell well no matter how reasonable their prices may be. An article 
recently published in THE NEW YORK TIMES also suggests it would be difficult to reduce 
the U.S. trade deficit. According to this article, one of the reasons why the United 
States has a trade deficit is that Japan and Western Europe do not invest their surplus 
capital in the Third World. This article hopes that Japanese and West European 
investment in the Third World can stimulate its demand for U.S. commodities. These 
articles and economists have also touched on a major problem concerning the 
contemporary world economy -- that is, the problem of South-North relations. 


At first, the United States thought that with the appreciation of the Japanese yen and 
various Western European currencies and the devaluation of the U.S. dollar, U.S. 
commodities would have greater competitive power on the international market and its 
foreign trade would improve. However, nothing of the kind happened. The United States 
then thought that although the Third World countries need U.S. commodities, they do not 
have money to buy them, and that if Japan and Western Europe do not invest their 
capital in commodity production to contend with the U.S. for market but instead invest 
in the Third World to raise its consuming power, there would be an outlet for U.S. 
commodities. 


But how can the United States ensure that the Third World will buy U.S. commodities 
rather than those produced by the countries investing money in it? It cannot solve 
this problem by resorting to import and export quotas and export subsidies. Janan and 
Western Europe can do the same thing to the United States. This can only lead to a 
fierce trade war. 


People pointed out long ago that the world's economies have merged into a single system 
and that the old economic order, which allows a few countries to attain prosperity by 
exploiting the Third World, is becoming increasingly unacceptable. As the prices of 
oil and primary products continue to fall and as a result of the development of trade 
portectionism, the Third World countries' foreign debts have become a very heavy burden 
and their economic development is being hindered. As a result of the worsening trade 
conditions, the growth rate of world trade has gone down. According to a statistical 
survey conducted by Britain's THE ECONOMIST at the beginning of this year, the growth 
rate of the volume of world trade in 1985 was less than 3 percent -- that is, only 
one-third of that in 1984. Thus, only by helping the Third World countries eradicate 
poverty on the basis of equality and mutual benefit can the developed countries find a 
way out of their economies. Otherwise, the world market will shrink and the developed 
countries will suffer seriously from a life-and-death struggle among themselves. To 
improve world economic conditions and to help everybody survive, the Third ‘orld and 
many developed countries have been calling for South-North talks for many years. 
However, the United States has always been unenthusiastic about these talks and not 
even the initial step has been taken toward opening them. 
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Now, some U.S. economists have become aware of this problem. This is good. Provided 
that the U.S. Government listens to them, it is still not too late to remedy the 
Situation. If the U.S. Government immediately makes efforts to organize the talks, it 
will contribute much to solving its trade deficit problem. 


REAGAN 'RELUCTANT' TO MEET FRONTLINE STATES LEADERS 


0W171350 Beijing XINHUA in English 1311 GMT 17 Sep 86 


("News Analysis: Reagan Reluctant To Answer Kaunda's Call (by Guan Yungiu)" -- XINHUA 
headline] 
[Text ] Beijing, September 17 (XINHUA) -- Zambian President Kenneth David Kaunda 


recently invited U.S. President Ronald Reagan to hold talks on the southern Africa 
issue with the frontline nations either in Africa, or in Washington. Until now, the 
Reagan government has remained reticet. 


President Kaunda sent a letter on behalf of Tanzania, Mozambique, Zambia, Botswana, 
Angola and Zimbabwe on September 10, saying that the leaders of the six frontline 
nations would go to Washington if Reagan was unable to go to Africa in order to bring 
an early end to apartheid and find solutions to other emergent issues in southern 
Africa. America's support in pressuring the racist South African regime is 
indispensable, President Kaunda said during the latest Non-aligned Movement (NAM) 
summit. 


The problem of southern African has captured worldwide attention, and has resulted in 
U.N. resolutions on the independence of Namibia and the ending of apartheid. The 
"Special Declaration on Southern Africa" which was issued during the Eight NAM Summit 
in Harare, strongly condemned the South African regime for suppressing the 
anti-apartheid struggle, and for the continued occupation of Namibia. 


But in the Reagan government's reluctance, only an elusive remark was put forward that 
America always "cares" about finding a solution to the southern Africa problem. 


The Reagan government has issued only a "constructive engagement" statement on southern 
Africa, which, in Reagan's explanation, is aimed at the gradual alternation of the 
apartheid system in South Africa. Accordingly, U.S. Assistant Secretary of State for 
African Affairs Chester A. Crocker has shuttled back and forth between southern African 
nations in recent years,but he has achieved nothing to alter the continuing apartheid 
policy of the South African regime. 


The policy for so-called "constructive engagement"’ has been discredited not only in the 
eyes of southern African leaders, but .n the opinions of U.S. congressmen as well. To 
keep the African peoples’ struggle under control, the U.S. Government merely appears to 
hope that the racist regime will alter its apartheid policy. But because of its own 
interests in soutiern Africa, the Reagan government continues its support of the 
white-minority government. 


How will the reluctant Reagan government respond to President Kaunda's invitation? The 
question remains unanswered. 
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GU MU MEETS U.S. GOVERNMENT TOUKIST DELEGATION 


0W161314 Beijing XINHUA in English 1255 GMT 16 Sep 86 

[Text] Beijing, September 16 (XINHUA) -- Chinese State Councillor Gu Mu met a 
government tourist delegation from the United States led by Under-Secretary of Commerce 
Donna F. Tuttle here today. 


Chinese officials from Tourist and Civil Aviation Departments and U.S. Ambassador to 
China Winston Lord were present. 


ZHOU GUCHENG MEETS AMERICAN EXCHANGE DELEGATES 


0W121240 Beijing XINHUA in English 1140 GMT 12 Sep 86 


[Text] Beijing, September 12 (XINHUA) -- Zhou Gucheng, vice-chairman of the Chinese 
National People's Congress Standing Committee, met here today foreign and Chinese 
delegates to a seminar on China program of international and intercultural exchange. 


Sponsored by the Chinese Education Association for International Exchanges, the seminar 
of the China program of the AFS (American Field Service) international and 
intercultural programs was held here between September 10 and 12, with the main 
reference to China program for training middle school teachers. 


Among the more than 50 participants in the seminar were foreign delegates headed b, 
President William M. Dyal and Chairman of the Board of Directors Ezio Vergani of the 
AFS international and intercultural programs as well as Chinese delegates from 16 
provinces, municipalities and autonomous regions. 


NEW PETROLEUM CONTRACT SIGNED WITH U.S. COMPANIES 


0W161212 Beijing XINHUA in English 1148 GMT 16 Sep 86 


[Text] Beijing, September 16 (XINHUA) -- China National Offshore Oil Corporation and 
the U.S.-based AMOCO Orient Petroleum Company contracted today to explore and develop 
petroleum resources in the South China Sea. 


AMOCO Orient Petroleum Company was a participant in both the first and second rounds of 
bidding with the Chinese Corporation for Offshore Oil Research and Drilling in 
cooperation with Foreign Countries. 


This is the third cooperative effort between the two firms. Groundwork for two earlier 
contract areas in the mouth of the Pearl River basin has been completed, with drilling 
to begin in 1987. 


The new contract area is about 300 kilometers east of Hong Kong in the South China Sea, 
and covers 6,036 square kilometers with water depth ranging from 60 to 100 meters. 
Seismic surveys in the area will start this year. 
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NAKASONE ADMITS JAPAN AGGRESSION AGAINST CHINA 


OW171141 Beijing XINHUA in English 1045 GMT 17 Sep 86 


[Text] Tokyo, September 17 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone said 
the Japanese militarists' aggression against China can not be denied and stressed the 
need for Japan to promote friendly relations with fhe neighboring countries. 


In a speech at the Diet (parliament) yesterday, Nakasone said that it was not proper 
for former Education Minister Masayuki Fujio to whitewash Japanese militarists. He 
stressed that taking into consideration the overall national interests of Japan, the 
Japanese should conduct self-examination concerning their past and enhance their 
friendly relations with neighboring countries. 


The Japanese Prime Minister fired Fujio on September 8 for his unbridled statements to 
deny Japanese aggression against Asian nations during World War II. Fujio was the 
first cabinet minister dismissed by the prime minister in 33 years. 


On Japanese-Soviet relations, Nakasone said that Japan adheres to the principle of 
holding tenacious negotiations to settle the territorial issue and sign a _ peace 
treaty. For the Japanese public, the prime minister said, the most concerned issue is 
the territorial question. He pointed out that Japan's participation in the research of 
America's “star wars" program is in the interests of Japanese enterprises and an effort 
to coordinate Japan's relations with the United States. 


WANG BINGQIAN RECEIVES JAPANESE FINANCIER 


0W141357 Beijing Domestic Service in Mandarin 0300 GMT 12 Sep 86 


[Text] Wang Bingqian, state councillor and finance minister, met with a delegation 
from Japan's International Finance Information Center, led by its president (Kiichi 
Watanabe), at the Great Hall of the People this morning. 


HU YAOBANG MEETS VISITORS FROM HOKKAIDO 
OW131120 Beijing XINHUA in English 1112 GMT 13 Sep 86 


[Text] Beijing, September 13 (XINHUA) -- General Secretary Hu Yaobang of the Chinese 
Communist Party Central Committee, met here today a group of Japanese visitors from 
Hokkaido. The group is led by Governor Takahiro Yokomichi and Speaker of the 
Prefecture Assembly Seichi Yoshida. 


Hu talked with the visitors on cooperation beetween Hokkaido and Heilongjiang Province 
in northeast China and between the two countries in general. Hokkaido and Heilongjiang 
established friendship ties last June. 


Yokomichi expressed the hope that the visit of his group will promote cooperation 
between his prefecture and Heilongjiang Province in the economic, scientific and 
technical fields as well as in trade and forestry. Yokomichi played host to Hu when 
the general secretary visited Hokkaido in 1983. 
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FANG YI MEETS WITH JAPANESE MINING DELEGATION 


0W172033 Beijing XINHUA in English 1527 GMT 17 Sep 86 


[Text] Beijing, September 17 (XINHUA) -- State Councillor Fang Yi met here today a 
delegation from Japan's Metal Mining Association led by Director-General Masayuki 
Nishiie. 


The Japanese delegation is in China to attend 2 ceremony marking the completion of a 
precision prospecting project at Anqing Copper Mine in 4-h:i Province. The project is 
the first governmental cooperation project between tt: National Nonferrous Metals 
Industry Corporation and the Japanese association. 

The Chinese corpmration hosted a dinner for the Japanc.- legation here this evening. 


GU MU MEETS ECGNOMIC DELEGATION FROM TOKYO 


0W172032 Beijing XINHUA in English 1520 GMT 17 Sep 86 

[Text] Beijing, September 17 (XINHUA) -- State Councillor Gu Mu met here today an 
economic delegation from Tokyo led by Chikara Sadayuke, vice-president of the 
Japan-China Friendship Association of fokyo. 


ZHAO ZIYANG MEETS DPRK FOREIGN TRADE DELEGATION 


OW121644 Beijing XINHUA in English 1451 GMT 12 Sep 86 


[Text] Beijing, September 12 (XINHUA) -- Chinese Premier Zhao Ziyang met a government 
trade delegation from the Democratic People's Republic of Korea led by Minister of 
Foreign Trade Choe Chong-kun here today. 


During the visit of the delegation, a 1987-1991 agreement concerning the mutual supply 
of major commodities between China and Korea was signed. Choe said Korea will work 
hard to implement the agreement. 


Zhao said the signing and subsequent implementation of the agreement has a major 
bearing on the two countries’ socialist construction and friendship, adding China too 
will work hard for the full implementation of the agreement. 


Referring to an earlier proposal made by the DPRK Premier Kang Song-san about expanding 
border trade, Zhao said, "I fully agre> with and support this proposal." Chinese 
Minister of Foreign Economic Relations and Trade Zheng Tuobin was present. 


XI ZhONGXUN FETES VACATIONING DPRK PARTY GROUP 


0W121234 Beijing XINHUA in English 1155 GMT i2 Sep 86 


[Text] Beijing, September 12 (XINHUA) -- Xi Zhongxun, member of the Political Bureau 
of the Chinese Communist Party Central Committee, met here today and gave a dinner in 
honor of a vacationing group from the Korean Workers' Party, led by Chu Kyu-ch'ang, 
alternate member of its Central Committee. 
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WAN LI FETED AT NEW ZEALAND HEALTH RESORT 


OW172106 Beijing XINHUA in English 1844 GMT 17 Sep 86 


[Text] Rotorua, New Zealand, september 17 (XINHUA) -- Visiting Chinese Vice-Premier 
Wan Li had a nose dance with Maori dancers giving performance here tonight at a dinner 
in his honor. 


Wan and his party arrived in this health resort this morning from Wellington. Rotorua, 
situated at the north central of North Island, is famous for its geysers and the Lake 
Rotorua surrounded by hot springs. 


The dinner tonight was given by Internal Affairs Minister of New Zealand Peter 
Tapsell. Both Wan and Tapsell expressed the confidence that the friendly relations and 
cooperations between China and New Zealand would be further developed under common 
efforts. 


PRC, AUSTRALIAN COMPANIES AGREE ON CONSULTATIONS 


0W172038 Beijing XINHUA in English 1539 GMT 17 Sep 86 


[Text] Beijing, September 17 (XINHUA) -- The first cooperative agreement between a 
Chinese consultancy and a foreign consultancy was signed into being today. According 
to the agreement reached by the China International Engineering Consulting Corporation 
and the Turner Group of Sydney, the cooperation paves the way for the two companies to 
jointly offer consulting service in Asia. 


The two companies will register themselves with the Asian Development Bank and other 
related organizations to jointly provide consultation on construction projects. 


The China International Engineering Consulting Corporation, the largest of its kind in 
the country, has registered with the World Bank and made business contacts with 60 
companies, societies and banks in Britain, Federal Germany, Japan, the United States as 
well as Hong Kong. 


XINHUA COMMENTS ON AQUINO'S FIRST U.S. VISIT 


OW150915 Beijing XINHUA in English 083i GMT 15 Sep 86 
[News Analysis: President Aquino's First Official U.S. Visit" -- XINHUA headline] 


[Text] MAnila, September 15 (XINHUA) -- Philippine President Corazon Aquino leaves 
here this afternoon for the United States on a 9-day official working visit which is 
expected to seek support for her economic recovery program and at the same time to 
demonstrate her government's position independent of foreign interference. 


In her first official visit to the U.S. since she assumed office last February, 
President Aquino will unveil before President Ronald Reagan and the U.S. public the 
Philippine policy to adopt an "independent and self-reliant path" towards economic and 
political development, as the Philippine-U.S. relations appear to have _ been 
characterized by ambiguities and subtleness. 


fro 
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By inference, in addition to American economic aid, the so-called “insurgency problem" 
and the fate of the U.S. military bases here will top the agenda in Mrs. Aquino's talks 


with Reagan. 


Up to now, the Reagan administration continues to reaffirm its support to the 
7-month-old Aquino government. But recently, some Reagan aides have criticized the 
Aquino cabinet for its policy of holding peace talks with the National Democratic Front 
and tried to press it to be tougher in dealing with the "insurgents". 


President Aquino has time and again stated she would push a policy of reconciliation 
towards the "insurgents" and would "exhaust all peaceful means" before "meeting force 
by force. [quotation marks as received] 


Asked to comment on the U.S. criticism of this policy at her pre-departure press 
conference, Aquino said in explicit terms, "This is a Filipino problem and we Filipinos 
would better know how to solve it." She even declared she would resist American 
pressure on this issue. 


Moreover, the U.S. Administration seems unhappy about Aquino government's non-commital 
stance toward the status of the U.S. military bases here after the expiry of the 
related agreement in 1991. Washington apparently likes to prese:ve its bases to “keep 
the balance of power" in the region. But at the above-mentioned press conference, 
President Aquino reiterated, "I will respect, and I am respecting, the military base 
agreement until 1991, and then I will keep my options open." 


A briefing paper just prepared by the presidential palace on Philippines-U.S. relations 
said the Philippines is adopting the new “independent and self-reliant" policy because 
of the “increasing awareness" of the divergence of interests of the Philippines and the 
United States. "The U.S. is escalating its program to influence perception and 
attitudes of Filipinos, particularly its leaders, im viewing the Philippine situation 
within the international framework of political and economic theories and ideas. 
However, historical forces in the Philippines would be difficult to suppress as 
increasing awareness of the basic interests of the Filipino nation and the demand for 
an independent and self-reliant path to development gains popular support. As the 
clamor for policies and programs that primarily advance Filipino interests and welfare 
grows louder and the nation unequivocally and determinedly voices these interests as 
one, the Philippines will develop the resources and strength to take a truly 
independent path while maintaining warm and beneficial relations with other nations," 


the briefing paper said. 


Official cabinet sources said President Aquino would not beg for more economic 
assistance from U.S. top officials but she would discuss it, if her American 
counterpart would raise. [sentence as received] 


They said the president would make it clear in her scheduled September 19 a ‘dress 
before the joint meeting of the U.S. Congress that the Philippines would try it best 
to “stand on its two feet" and that the government would accept only assistance lout 


strings attached. 


Her trip would be capped by her one-on-one meeting with Reagan on September 17. There 
is no specific agenda for their meeting, although she is expected to raise the 
"irritants" confronting the two nations. 
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In the quest for international support to the sluggish Philippine economy, President 
Aquino is also expected to raise economic issues like increase of U.S. investments in 
the country, the immediate recovery of the hidden wealth which deposed President 
Ferdinand Marcos stashed abroad, particularly in the U.S., and liberal terms for the 
restructuring of the country's 26 billion U.S. dollars in external debt and entry of 
Philippine exports to the American market. 


Only three days before Aquino's departure, her Minister of Local Government Aquilino 
Pimentel said the president is not going to the U.S. "as a beggar”. Her trip will 
"decide on the proper way by which we can be supported without sacrificing our dignity 
as a people." 


News analysts here hold that President Aquino's first official visit will yield 
positive results for mutual benefit. The Reagan administration will pledge continued 
support for the new Philippine Government to protect its strategic interests here. In 
turn, the Aquino government will take steps, and possibly make some necessary 
concessions, to improve its relations with the U.S., its number one trading partner and 
creditor. 


However, if the Reagan administration should stick to a policy of interference, then it 
will probably meet with a rebuff and even eat a bitter fruit. And the ambiguities and 
subtleness will remain. 


ROUNDUP ON CGDK DELEGATION'S VISIT TO PRC 


0W141355 Beijing in Russian to the USSR 1800 GMT 13 Sep 86 
[Roundup: "Complete Success" 


[Text] A Democratic Kampuchean delegation led by Democratic Kampuchean President 
Samdech Norodom Sihanouk, and with Son Sann, CGDK prime minister, and Khieu Samphan, 
CGDK vice president in charge of foreign affairs, as deputy delegation leaders, visited 
China on a traditional visit of friendship at the invitation of the Chinese Government 
from 6 to 10 September. The delegation came on a visit to China at a time when 
Democratic Kampuchea had won a gratifying victory in the political, military, and 
diplomatic fields. The visit ended with complete success. 


During the 5-day visit to China, Chinese leaders Zhao Ziyang, Li Xiannian, Hu Yaobang, 
and Deng Xiaoping on separate occasions had warm talks with Samdech Norodom Sihanouk. 
Sihanouk informed them about the situation in the struggle in Cambodia. This year, 
said Norodom Sihanouk, the military situation on the battlefield, where the patriotic 
armed forces of the three sides of Democratic Kampuchea are coordinating their actions, 
increases our confidence in the future of our nation. 


The Chinese leaders, in their turn, again confirmed China's unwavering position in 
supporting the patriotic forces of the three sides of Democratic Kampuchea in their 
just struggle. 


The leaders of both sides stressed the importance of the 8-point Democratic Kampuchean 
proposal for a political settlement of the Cambodian problems. The 8-point proposal 
was submitted by the CGDK in March this year. Vietnam is asked to withdraw all its 
troops from Cambodia in two stages. At the end of the first stage, Heng Samrin will be 
able to participate in talks with the three sides of the CGDK of Democratic Kampuchea 
to form a coalition government of the four sides, led by Samdech Norodom Sihanouk. 
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Up to now the 8-point proposal has received the support of more than 50 states in the 
world. PRC state Council Premier Zhao Ziyang once again highly praised the proposal 
and said that it is an important option offered by the CGDK on the basis of summing up 
the historic experience of the struggle of the people and that this proposal conforms 
with the real situation in the country and is for this reason very correct. The 
Vietnamese authorities’ stubborn rejection of this proposal only shows their continued 
lack of sincerity in reaching a political settlement of the Cambodian problem. 


Samdech Norodom Sihanouk said: We have made major concessions and will make no more 
amendments to the 8-point proposal, whether or not Vietnam accepts it. If Vietnam does 
not accept our proposal, we shall continue our struggle to a victorious conclusion. 


Hu Yaobang told the guests from Democratic Kampuchea: The Chinese Government and 
people have no other option than to unconditionally support the struggle of the 
Cambodian people to the end. 


Deng Xiaoping also stated: The Chinese people will resolutely, unconditionally, and 
for a long time support the Cambodian people in their struggle against Vietnamese 
aggression for the sake of national salvation. 


The visit ended with complete success. Both sides expressed their satisfaction at the 
results of the visit. Samdech Norodom Sihanouk said that the visit will be a very 
great inspiration for the patriotic fighters and people of Cambodia in their just 
struggle against Vietnamese aggresion. It will have a great influence in the 
international arena and will contribute toward greater support of the CGDK by the 
international community and the UN General Assembly. 


TRADE PROMOTION DELEGATION FETED IN SINGAPORE 


0W161154 Beijing XINHUA in English 0655 GMT 16 Sep 86 


[Text] Singapore, September 15 (XINHUA) -- China now is Singapore's 4th largest 
trading partner and Singapore is the 6th largest investor in China, a local banker 
disclosed here today. Wee Cho-yaw, chairman and chief executive officer of Singapore 
United Overseas Bank Limited, said at a banquet here today that the economic relations 
between Singapore and China have developed rapidly. He expressed his hope that the 
economic ties between the two countries would be further developed. 


The banquet was given in honor of the visiting delegation of the China Council for the 
Promotion of International Trade which arrived here today to attend the 80th 
anniversary of the foundation of the Singapore Chinese Chamber of Commerce and Industry. 


Jia Shi, head of the Chinese delegation and Council chairman, in reply, said China is 
considering to improve further its investment conditions in order to encourage more 
foreign investors. "There is a lot of room for Singapore and China to further boost 
their trade and economic relations,"' Jia Shi added. 


The Singapore Chinese Chamber of Commerce and Industry, playing an important role in 
the economic development of the country, is one of the main business organizations in 
Singapore. During its 7-day stay here, the Chinese delegation will visit some local 
economic bodies and have talks with local businessmen. 
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PRC, Finland Sign S&T Development Protocols 


0W171330 Beijing XINHUA in English 1108 GMT 17 Sep 86 


[Text] Beijing, September 17 (XINHUA) -- The Chinese and Finnish Governments signed 
here today two agreements respectively on scientific and technological cooperation and 
on development credit. According to the scientific and technological cooperation 
agreement, the two countries will cooperate in 13 fields including metallurgy, 
agriculture, meterology, forestry, timber processing and environmental protection. 


The two countries will also exchange science delegations and scientific personnel for 
study or advanced learning or do researches on projects of common interest and 
co-sponsor seminars or symposiums. The credit agreement specifies that the Finnish 
Government will provide China with a development credit of 50 million Finnish marks to 
be used in paper manufacture and dairy production. 


The two agreements were signed by Song Jian, Chinese state councillor and minister in 
charge of the State Science and Technology Commission, and Wang Wendong, assistant 
minister of foreign economic relations and trade and Finnish Ambassador to China Risto 
Hyvarinen on behalf of their respective governments. Chinese Premier Zhao Ziyang and 
Finnish Prime Minister Kalevi Sorsa attended the signing ceremony. 


FINNISH PRIME MINISTER CONTINUES VISIT 


Travels to Xian 
0W171120 Beijing XINHUA in English 1032 GMT 17 Sep 86 


[Text] Beijing, September 17 (XINHUA) -- Finnish Prime Minister Kalevi Sorsa and his 
wife left here this morning by special plane to visit a number of other Chinese cities, 
including Xian, Guangzhou and Shenzhen, in the company of Chinese Minister of Justice 
Zou Yu. Chinese Premier Zhao Ziyang bid Sorsa farewell at Diaoyutai State Guesthouse 
before his departure. 


Arrives in Guangzhou 
OW172045 Bijing XINHUA in English 1606 GMT 17 Sep 86 


[Text] Guangzhou, September 17 (XINHUA) -- Visiting Finnish Prime Minister Kalevi 
Sorsa and Mrs. Sorsa arrived here this evening after visiting Xian. 


In Xian earlier today, Sorsa and his party were honored at a luncheon given by Governor 
Li Qingwei of Shaanxi Province. 


Sorsa also visited the Xi an Electric Manufacturing Corporation, where he attended the 
inauguration of a plastic telephone cable production line imported from Finland and 
Sweden. 


The Finnish visitors also went to s: e museum displaying terracotta horses and 
armored warriors excavated from sites the tomb of Qin Shi Huang, China's first 
emperor. 
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ZHOU GUCHENG FETES SWEDISH PARLIAMENTARIANS 


0W172048 Beijing XINHUA in English 1622 GMT 17 Sep 86 


[Text] Beijing, September 17 (XINHUA) -- Zhou Gucheng, vice-chairman of the Standing 
Committee of the Chinese National People's Congress, and chairman of the Education, 
Science, Culture and Public Health Committee of the National People's Congress, gave a 
banquet here this evening for a Swedish parliament education committee delegation led 
by the Committee Chairman George Anderson. 


The banquet was held by the Education, Science, Culture and Public Health Committee of 
the National People's Congress. Zhou Gucheng expressed the hope for more contacts 
between the two parliaments and the committees concerned. 


George Anderson said that the Sweden Parliament is willing to have more cooperation 
with the Chinese side. Before the banquet, Zhou Gucheng met the Swedish friends. 


Zhang Chengxian, vice-chairman of the NPC Education, Science, Culture and Public Health 
Committee, held talks with the delegation this afternoon. The two sides exchanged 
experiences in the educational work. The Swedish guests arrived in Beijing for a 
friendly visit yesterday. 


SWEDISH FILM RUNNING SAID TO SHOW NEW OPENNESS 


0W171229 Beijing XINHUA in English 1220 GMT 17 Sep 86 


[Text] Beijing, September 17 (XINHUA) -- A retrospective of 30 Swedish films from 1913 
to 1984 opened here today. The retrospective comes at a crucial time, according to 
some Chinese filmmakers and other cultural workers attending the series. 


"China has been opening to the outside world, and its cultural atmosphere is becoming 
more open," said Chen Huaikai, a senior film director. "In this context, the 
retrospective has a unique function. Seeing these films will help us rethink our past 
and try to find our way for the future." 


More than 1,000 people attended today's opening ceremony and viewed the 1961 film "Do 
You Believe in Angels?" 


The retrospective includes Maurice Stiller's "The Saga of Gosta Berling" (1924), with 
Greta Garbo, and Ingmar Bergman's "Persona" (1966), with Liv Ullmann. The series will 
also be shown in Changchun, Shanghai and Xian. 


He Zhengang, a researcher with the China Film Archive, said the films differed from 
those of the United States in crucial ways. 


"U.S. films tend to stress entertainment and narrative, while Swedish films are more 
philsopophical," he said. "Swedish films have a strong national character, and that is 
one reason Chinese filmmakers and critics should study them closely." 


Since China opened to the outside world in 1979, it has imported increasing numbers of 
films from abroad. One Chinese film industry official estimated that 40 foreign films 
a year are shown commercially in the country, in addition to retrospectives and special 
film exhibitions. 
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ZHANG JINGFU TALKS WITH EEC FEED INDUSTRY GROUP 


0W172020 Beijing XINHUA in English 1436 GMT 17 Sep 86 


{[Text] Beijing, September 17 (XINHUA) -- State Councillor Zhang Jingfu today expressed 
concern over the excessive restriction on China's feed exports to member countries of 
the European Economic Community (EEC). 


At a meeting with a group of visitors from the London-based Grain and Feed Trade 
Association Limited here this afternoon, Zhang called for the concerted efforts of 
China, Britain and other European countries for the expansion of their food grain and 
feed trade. 


Arthur Wright, leader of the visiting group and president of the association, said that 
his association disagreed with discriminative measures taken by the EEC against Chinese 
feed exports. The visitors arrived here last Friday as guests of the China Council for 
the Promotion of International Trade. 


RUI XINGWEN TALKS WITH ITALIAN COMMUNIST LEADER 


OW151122 Beijing XINHUA in English 0846 GMT 15 Sep 86 


[Text] Milan, September 14 (XINHUA) -- Italian Communist Party General Secretary 
Alessandro Natta today called for a "reliable agreement" and joint actions by all 
countries against terrorism. He said at the closing ceremony of the festival of 
L'UNITA, the party organ, that the soil for terrorism exists so long as the Palestinian 
problem remains unsolved. 


The general secretary called for global joint efforts for disarmament, detente and 
guaranteed peace and said that Italy and Europe "can do more for the holding of a 
summit between the two superpowers."" On domestic situation, he said his party will 
adopt a firmer attitude against the government. 


About 800,000 members and supporters of the communist party attended the closing 
ceremony of the festival. 


Rui Xingwen, member of the Chinese Communist Party Central Committee and secretary of 
the party's Shanghai committee, attended the meeting and had a talk with a leader of 
the Italian Communist Party, Giorgio Napolitano. 


ZHU XUEFAN MEETS, FETES VISITORS FROM FRG 17 SEP 


OW172028 Beijing XINHUA in English 1508 GMT 17 Sep 86 


[Text] Beijing, September 17 (XINHUA) -- Zhu Xuefan, vice chairman of the Standing 
Committee of the National People's Congress, and vice-president of the Association for 
International Understanding of China, met a delegation from Federal Republic of Germany 
led by Heinz Kuehn, chairman of the F. Ebert Foundation. After the meeting, Zhu Xuefan 
gave a dinner for the visitors. 


The foundation, established in 1925, is an influential public welfare organization. 
The Chinese Association for International Understanding and the F. Ebert Foundation 
opened a seminar of vocational training here yesterday. 
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PRC ‘IRRITATED’ BY JARUZELSKI VISIT TIMING 


HK180838 Hong Kong AFP in English 0825 GMT 18 Sep 86 
{By Bernard Degioanni } 


{[Text] Beijing, Sept 18 (AFP) -- A visit to China later this month by Polish leader 
Wojciech Jarvzelski has disturbed Beijing's plans for restoring party-to-party 
relations with Eastern European communist parties, Western diplomats here believe. 


Beijing had been counting on a visit in October by East German leader Erich Honecker to 
officially launch a restoration of relations with Eastern European parties, which have 
been vetoed by the Soviet Union since an ideological split between the two communist 
giants in the late 1960's, diplomats said Thursday. "For Beijing, Gen. Jaruzelski is 
the least presentable of Eastern European communist party leaders with whom to mark an 
official resumption of party-to-party relations," one diplomat said. 


“China had done all it could -- and thought it had succeeded -- to ensure that the 
first East European leader to visit China would be" Mr Honecker, another said. '"The 
fact that it has had to accept Gen. Jaruzelski coming first has greatly irritated 
them." 


It was announced Wednesday that the Polish leader would be here September 28-30 for 
what has been described as a working visit at the invitation of the Chinese Government. 


Mr Honecker's visit in late October had been announced in August, and an Eastern 
European source in Beijing said news of Gen. Jaruzelski's visit had greatly irritated 
East German authorities. "At the East German Embassy nobody wanted to believe it until 
the last minute," added a Western diplomat. 


Western diplomats said they suspected Moscow's hand in the earlier arrival by Gen. 
Jaruzelski, with the aim of throwing a spanner in the works. "Gen. Jaruzelski has 
jumped the queue at a moment when China was least expecting it," a diplomat said "It 
was Warsaw that made the request, and given that the Polish leader's visit to China is 
part of a tour that is to include Mongolia and North Korea, Beijing could not refuse," 
another diplomat said. 


"China also knows that a refusal on its part would have eventually led to a 
cancellation of Mr Honecker's visit and an indefinite postponement of the resumption of 
party-to-party relations with Soviet allies. Moscow can therefore easily keep the 
pressure on," another diplomat said. 


With the exception of Romania, China has had no relations with Eastern European 
communist parties since Beijing, split ideologically with the Soviet Union in the 
1960's. In the past year China has repeatedly said it is ready to re-establish ties 
with all Eastern European communist parties, excluding that of the Soviet Union. 


"By imposing Gen. Jaruzelski, Moscow is profiting from the fact that China wants ‘at 
any price’ to set up such relations with the communist parties of Eastern Europe to 
boost" the Polish leader's international profile at the expense of China, a diplomat 
said. "The Chinese have been caught at their own game by Moscow, which is clearly 
signalling that when it comes to thawing Sino-Soviet relations, it expects to be the 
one who calls the shots," he said. 
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There was no risk for Moscow in the manoeuvre, another diplomat said, because at the 
present stage of Sino-Soviet relations both sides were well aware that if one of them 
moved to make a break he "would have to assume responsibility for the failure of the 
thaw in relations." 


A Polish delegation headed by Health and Social Welfare Minister Miroslaw Cybulko is 
now in Beijing to finalize the details of Gen. Jaruzelski's trip. 


Like Mr Honecker, the Polish leader is to meet Chinese Communist Party leader Hu 
Yaobang and Chinese President Li Xiannian. The meeting between Gen. Jaruzelski and Mr 
Hu will constitute the resumption of party-to-party relations, observers say. 


ZHAO ZIYANG MEETS HUNGARIAN FINANCE MINISTER 


Satisfaction Expressed 
0W140926 Beijing XINHUA in English 0839 GMT 14 Sep 86 


[Text] Beijing, September 14 (XINHUA) -- Chinese Premier Zhao Ziyang today expressed 
his satisfaction with the development of Sino-Hungarian economic and trade relations. 


At a meeting with Hungarian Minister of Finance Istvan Hetenyi and his party here this 
morning, Zhao said, there exists traditional friendship between the two peoples and the 
Chinese leaders appreciate the wise and far-sighted policy adopted by Hungarian 
Socialist Workers' Party and government towards China. 


He said, China, as Hungary, attaches great importance to the development of trade 
relations between the two countries. China and Hungary have signed a five-year trade 
agreement, an agreement on economic and technical cooperation and set up a joint 
committee on economic, trade, scie tific and technological cooperation. The volume of 
trade between the two countries has increased greatly, Zhao said. 


He held that the Sino-Hungarian economic and technical cooperation has great 
potentials, that the two sides should seek new avenues and ways of cooperation and 
solve problems in a frank and comradely way. 


Hetenyi said, Hungarian Socialist Workers’ Party and government have always trusted the 
Chinese Communist Party and people. And the Hungarian government attaches great 
importance to the second meeting of China-Hungary Committee on Economic, Trade, 
Scientific and Technical Cooperation scheduled for tomorrow. He said that Hungary 
hoped to cooperate with China including cooperation on provincial and municipal level. 


Hetenyi Meets Wang Bingqian 


0W151114 Beijing XINHUA in English 1054 GMT 15 Sep 86 


[Text] Beijing, September 15 (XINHUA) -- Wang Bingqian, Chinese state councillor and 
minister of finance, met with Hungarian Minister of Finance Istvan Hetenyi and his 
party here today. 
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STATE COUNCIL APPOINTS NEW VICE MINISTERS 


OW171252 Beijing XINHUA Domestic Service in Chinese 0747 GMT 17 Sep 86 


[Text] The State Council arnounced the appointments and dismissals of a group of state 
functionaries on 4 and 27 August and 4 September 1986. 


Ye Ging [0673 7230] has been appointed vice minister in charge of the State Economic 
Commission; Zhang Dejiang [1728 1795 3068] appointed vice minister of civil affairs; 
Zhang Hongren [1728 1347 0088] and Fang Zhangshun [2/55 2874 7311] appointed vice 
ministers of the Ministry of Geology and Mineral Resources; Lu Xusheng [1720 0650 3932] 
appointed vice minister of Metallurgical Industry: Zhang Baoming [1728 1405 2494] 
appointed vice minister of coal industry; Li Boyong [2621 0130 0516] appointed vice 
minister of labor and personnel; Guo Yunzhong [6753 0336 0022] appointed director of 
State Air Traffic Control Bureau; Huang Pingtao [7806 1627 3447] appointed deputy 
general manager of the China State Shipbuilding Corporation; Wang Jun [3769 6511] 
appointed vice president of the China International Trust and Investment Corporation; 
Wang Deyan [3769 1795 5888] appointed chairman of the Board of Directors of the Bank of 
China; and Gin Daofu [4440 6670 1133] appointed concurrent chairman, Board of Directors 
of the People's Insurance Company of China. 


Yang Chen [2799 3819] (female) and Zhang Ming [4545 2494] (female) have been relieved 
from their posts as vice ministers of the Ministry of Civil Affairs; Ye Ging [0673 
7230] from his post as vice minister of coal industry; Li Yunchuan [2621 0061 1557], 
Jiao Shanmin [3542 0810 3046] and He Guang [0149 0342] from their posts as vice 
ministers of the Ministry of Labor and Personnel; Bu Ming [0592 2494] from his post as 
chairman of the Board of Directors of the Bank of China; Zhu Tianshun [2612 3944 7311] 
from his post as chairman of the Board of Directors of the Industrial and Commerical 
Bank of China; Li Shaoyu [2621 4801 4416) from his post as chairman of the Board of 
Directors of tke Agricultural Bank of China; and Shang Ming [1424 2494] from his post 
as chairman of the Board of Directors of the People's Insurance Company of China. 


WANG ZHEN APPRAISAL OF MAO ZEDONG THOUGHT 


HK130908 Beijing HONGQI in Chinese No 17, 1 Sep 86 pp 3-5 


[Article by Wang Zhen: "Mao Zedong Thought Is the Party's Valuable Spiritual Wealth -- 
Thoughts on the 10th Anniversary of the Death of Comrade Mao Zedong") 


[Text] The 10th anniversary of the death of Comrade Mao Zedong falls on 9 September 
1986. "The Selected Works of Mao Zedong," edited by the CPC Central Committee 
Editorial Committee on Party Literature, will also be published. To my mind, the best 
way for us to cormemorate Comrade Mao Zedong is to earnestly study and propagate mao 
Zedong Thought, to draw wisdom and strength from this valuable spiritual wealth, and to 
guarantee the success of the building of socialist material and spiritual civilizations. 


Comrade Mao Zeuong rendered indelible meritorous historic services for the liberation 
of the Chinese nation, the independence and prosperity of the state, and the 
establishment of the socialist system in China. 
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His contributions were all the more conspicuous at some critical moments. in 
particular. In the course of the democratic revolution, Comrade Mao Zedong on several 
occasions saved the party and the Chinese revolution from crises, enabling the Chinese 
revolution to pull through, thus marching from one victory to another. The veteran 
fighters who followed Comrade Mao Zedong in making revolution have personal <xperiences 
regarding this. Since the founding of the PRC, Comrade Mao Zedong proposed with 
originality many valuable suggestions on transforming China in the political, economic, 
and cultural fields and opened up a way of socialist transformation of the pr .te 
owernship of production means suitable to Chinese characteristics, which enabled the 
comparatively rapid establishment of the socialist system in China. There is no need 
to evade saying that Comrade Mao Zedong made some mistakes during the socialist period, 
the erroneous appointment of the antiparty careerists Lin Biao and Jiang Qing in 
particular in initiating the "Great Cultural Revolution," a grave mistake involving the 
whole situation, resulting in turbulence throughout the nation. However, even when 
Comrade Mao Zedong committed such mistakes, it was he who led the struggle in smashing 
the Lin Biao counterrevolutionary clique,; invited Comrade Deng Xiaoping, who won the 
admiration and respect of people throughout the nation, to come up front, highly 
evaluated his personality and accomplishments, and entrusted him to take charge of 
party, government, and army work of the Central Com ittee; and revealed the ambition of 
the Jiang Qing counterrevolutionary clique, preventing them from realizing their evil 
plot of usurping the supreme leadership. Just as it was solemnly pointed out in the 
"Resolution on Several Historical Issues of the Party Since the Founding of the 
People's Republic of China," unanimously adopted at the 6th Plenary Session of the llth 
CPC Central Committee, "Although Comrade Mao Zedong committed grave mistakes in the 
‘Great Cultural Revolution,’ his meritorous services to the Chinese revolution far 
exceeded his faults, if we take his whole life into consideration. His feats come 
first, and his mistakes come second." Such truth-seeking, appropriate, and fair 
evaluation entirely conforms with historical facts, falls in line with the party's 
feeling and the people's will, and has won the admiration of our foreign friends 
throughout the world. 


In the course of long-term revolutionary struggles, Comrade Mao Zedong wrote voluminous 
scientific works linking the universal truth of Marxism-Leninism with the concrete 
conditions of the Chinese revolution, and added many new essences to the theoretical 
treasure house of Marxism-Leninism. It is entirely correct to name the scientific 
guiding ideas derived from the collective struggle of the party and people suitable to 
China's actual conditions Mao Zedong Thought. This has been acknowledged by the whole 
party and people of all nationalities in China for several decades, and solemnly 
written into our party Constitution and the PRC Constitution. Many leading members and 
a large number of cadres grew up under the banner of Marxism-Leninism and Mao Zedong 
Thought. Many leading comrades of the current party Central Committee, aside from 
those comrades-in-arms of Comrade Mao Zedong, are all nurtured with Mao Zedong 
Thought. Some younger comrades are becoming prized pillars in socialist moderization 
with each passing day. 


China has a civilization of close to 5,000 years. The Chinese nation has a 
r.volutionary tradition and spiritual wealth worthy of our pride, of which the most 
valuable is Mao Zedong Thought. Mao Zedong Thought is the banner of the victories of 
revolution of the Chinese people. Its emergence was the inevitable result of the 
history of the Chinese people in their long-term bloodshed, sacrifice, and arduous 
struggles. Beginning with the Opium War, heroes and people with lofty ideals of one 
generation after another advanced wave upon wave in pursuit of truth to salvage the 
nation and the people, and put forth theories and plans of all kinds, but all failed in 
practice. 
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The spread of Narxism-Leninism in China renewed the feature of the Chinese revolution. 
However, it was not the case that the Chinese revolutivn succeeded as soon as 
Marxism-Leninism spread to China. Historical facts written in blood proved that 
without Marxism-Leninism, success of the Chinese revolution would not possible; neither 
would the Chinese revolution succeed if Marxism-Leninism had not been linked with 
China's concrete conditions. The most conscious and outstanding representative of 
linking Marxism-Leninism with China's concrete conditions was Comrade Mao Zedong, and 
the spiritual result of this combination is Mao Zedong Thought. It was precisely with 
Mao Zedong Thought that the Chinese revolution succeeded. From Jinggangshan to Ruijin, 
Yanan, and Beijing, every step was glorious record of Mao Zedong Thought. It is 
undeniable that Mao Zedong Thought has played a great role in mobilizing and organizing 
the people throughout the nation in their conscious struggle. 


Has the guiding role of Mao Zedong Thought ended with the success of the Chinese 
revolution and the undertaking of modernization? True, Comrade Mao Zedong committed 
mistakes in theory and practice in his late years, but does this mean that the banner 
of Mao Zedong Thought can be relegated? The answer is of course in the negative. We 
should see that the great undertaking of modernization in which we are now engaged is 
to fulfill the tasks Comrade Mao Zedong has proposed, to do a good job of things we 
have failed to achieve, and to correct the mistakes Comrade Mao Zedong committed in his 
late years. At the same time, we should also see that in linking the universal truth 
of Marxism-Leninism with China's concrete conditions, Comrade Mao Zedong helped shape 
the position, viewpoints, and methods with characteristics of the Chinese Communists. 
This is the living soul of Mao Zedong Thought, which is of universal significance and 
has a long-term role of guidance. Take, for instance, the much talked-of "seeking 
truth from facts." This is the starting point, base, and quintessence of Mao Zedong 
Thought, and it will never be outmoded. "All our victories in making revolution in the 
past relied on seeking truth from facts; likewise, we should rely on seeking truth from 
facts in realizing the four modernizations." ("Selected Works of Deng Xiaoping" p 
113.) The reason Comrade Mao Zedong committed mistakes in his late years lies also in 
the fact that he violated the "truth-seeking” spirit which he himself had always 
advocated. Since the 3d Plenary Session of the llth CPC Central Committee, our party 
has undertaken to bring order out of chaos, and the most fundamental thing is to 
restore the "truth-seeking" spirit in Mao Zedong Thought. Over the past / years and 
more, our party has scored tremendous accomplishments in all fields by conducting 
in-depth research in China's national conditions, earnestly summing up the experiences 
and lessons in socialist construction, and drawing up a series of principles and 
policies on reform, opening up, and enlivening the domestic economy based on the basic 
tenets of Marxism-Leninism. We can say that every principle and policy is an offspring 
of “seeking truth from facts," and every accomplishment is the success of "seeking 
truth from facts." Responsible comrades of the Central Committee such as Deng Xiaoping 
and Chen Yun have on many occasions called on us to study Mao Zedong Thought, the 
philosophical works of Comrade Mao Zedong in particular, requiring us further setting 
up the basic way of thinking in line wtih dialectical materialism and historical 
materialism, which we should master ii solving problems in socialist modernization. 
The guiding role of Mao Zedong Thought is long lasting. Comrade Deng Xiaoping has put 
it well: "If we fail to adhere to Mao Zedong Thought, we will commit major mistakes of 
a historical natural", "we should hold aloft the banner of Mao Zedong Thought not only 
today, but also in the future." ("Selected Works of Deng Xiaoping" pp 264, 255.) 


So saying, does it mean that Mao Zedong Thought is "complete and perfect" absolute 
truth? Does it mean that all problems can be solved by simply copying it? No. The 
Central Committee does not hold such a view; nor did Comrade Mao Zedong when he was 
alive. [paragraph continues] 
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Marxism-Leninisms develops with the development of practice, and it is an open 
ideological system. Mao Zedong Thought, as the application and development of 
Marxism-Leninism in China, should also be developed with the development of practice; 
it is likewise an open ideological system. Back in the early 1%6-'s, Comrade Mac 
Zedong said that we have now entered the socialist age, and a serics of new problems 
have emerged. "On Practice" and "ON Contradiction" alone are not enough to meet the 
needs of the new situation, and we should write new works and form new theory. Comrade 
Mao Zedong was a revolutionary and theoretician rich in originality. He never regarded 
Marxism-Leninism as dogma, nor did he regard his own thinking and works as such. Now 
our party Central Committee has proposed some new concepts and theories and drawn up a 
series of new principles and policies on the basis of studying the new situation and 
solving new problems in line with the stand, viewpoints, and methods of 
Marxism-Leninism and Mao Zedong Thought, bringing forward its originality. The theory 
and practice of “building socialism with Chinese characteristics" have focally 
demonstrated the fact that our party has adhered to, as well as developed, Mao Zedong 
Thought in the new historical stage. No one can deny that the banner of Mao Zedong 
Thought has become all the more brilliant and eyecatching in the practice of building 
socialism with Chinese characteristics through bringing order out of chaos so long as 
one refrains from prejudice and is bold at looking at the facts. To bring forward 
Comrade Mao Zedong's trufh-seeking revolutionary spirit of creativity facing 
modernization, the world, and the future under the new historical conditions is the 
basic requirement for us to study and adhere to Mao Zedong Thought. 


I have in recent years consecutively visited some foreign countries and talked in 
breadth with the figures of their political, economic, science and technology, as well 
as cultural circles. Many friends have admired Comrade Deng Xiaoping and our party 
Central Committee for the fair evaluation of Comrade Mao Zedong and Mao Zedong 
Thought. I deeply feel that Mao Zedong Thought has far-reaching effects in the world. 
The is the glory of the Chinese nation. 


It has been a decade since Comrade Mao Zedong left us, as well as Comrade Mao Zedong's 
close comrades-in-arms, Comrade Zhou Enlai and Comrade Zhu De. We think of them with 
deep feeling. Mao Zedong Thought, the crystallization of the collective wisdom of the 
CPC, will forever stimulate and encourage us. It is the obligation and duty of every 
communist to highly value the spiritual wealth of Mao Zedong thought, to safeguard the 
banner of Mao Zedong Thought, to unremittingly persist in propagating Mao Zedong 
Thought, and to carry out in-depth, meticulous, and to-the-point education in this 
respect in diversified forms, so that more people may master and apply it. We should 
adhere to and develop Mao Zedong Thought in practice, follow the line formulated by the 
12th CPC National Congress, and implement the spirit of the national conference for 
representatives. We should work hard to create a new situation for building socialist 
modernization in accordance with the requirement proposed by Comrade Deng Xiaoping of 
"building socialism with Chinese characteristics"! 


HK110811 Beijing RENMIN RIBAO in Chinese 10 Sep 86 p 1 


{[Editorial: "An Important Reform of the Labor System"] 


[Text] China's development of reforming the economic structure and the socialist 
planned commodity a economy requires us to carry out corresponding reform of the labor 
system. The four interim provisions promulgated by the State Council on reforming the 
labor system are the important steps taken for the sake of conforming to this objective 
requirement. 
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China's current labor system was gradually established and developed in the 1950's. It 
once played a positive role in assuring employment and in economic construction. 
During the foliowing period of conciderable length, however, this labor system was not 
reformed correspondingly in the wake of changes in the situation, thereby developing 
many weak points. Following the 3d Plenary Session of the llth CPC Central Committee, 
we have carried out some reforms of the labor system in townships and made remarkable 
achievements. Proceeding from the labor system as a whole, however, we still have not 
basically reformed it. In particular, the employment system of state-run enterprises 
is still too centralized and overstaffed. On the one hand, the enterprises are unable 
to exercise their right to make decisions on recruiting workers. Those who are needed 
are not recruited, while those who are not needed are recruited. while those who are 
not needed stay ix the enterprises and do not go away. Furthermore, the enterprises 
have to "take care of" the overstaffed workers. On the other hand, workers are unable 
to enjoy their right to select jobs and working units. Basically, workers are assigned 
to lifetime jobs. Thus develops a common phenomenon where one cannot use what one has 
learned. If this system continues like this, it will be unfavorable to the work of 
adding vitality to enterprises and the work of mobilizing the workers' initiative and 
creativity. Together with other reasons, there will develop overstaffed enterprises, 
lax discipline, and inefficiency. Like the practices of equalitarianism and the "big 
rice pot" in distribution the system of lifetime job security and the “iron rice bowl" 
practices in the labor system have seriously hindered the development of the ecnomic 
undertaking. In this respect, the enterprise leadership has thought much about solving 
the issue while most workers are dissatisfied with the situation. Now is the time we 
must reform the system. 


During the Sixth 5-year Plan period, China had begun experimenting with the contract 
system in some localities and units. Now, 3.5 million workers are employed under 
China's contract system, accounting for more than 5 percent of China's total number of 
workers. Implementation of the contract system has changed the old practice of fixed 
labor. Under the new system, laborers and employers negotiate the contract terms on an 
equal basis and sign contracts that clearly state both parties’ duties, rights, and 
interests. Upon the expiration of the contract, both parties may renew it. But if one 
of the parties refuses to do so, the contract will be terminated. The advantages =f 
the contract system were shown in the experiments, which have also provided us 
experience in reforming the labor system across the country. 


Following the 3d Plenary Session of the 12th CPC Central Committee, reform of the 
economic structure, which focuses on cities, was carried out on full scale; the 
socialist planned commodity economy «7° - istantly developed; and the role of market 
mechanism became more obvious. On .. coordination of labor force and means of 
production, we must strive for rational circulation and flexible readjustment, while 
maintaining a relatively stable labor force. The contract system can meet this 
objective requirement, so that both enterprises and laborers may “choose each other" 
under certain conditions. Therefore, we can have more reasonable and effective 
coordination of the labor force and the means of production. As a result, enterprises 
may constantly improve the labor force structure and the organization of laborers, as 
well as their quality. The laborers' production initiative and creativity will be 
given play in a better way, so that production efficiency and economic results will be 
improved, enterprises’ vitality and competitiveness will be strengthened, and the 
productive forces will be developed. We must unswervingly reform China's labor system 
in accordance with this development trend. 


The focal point of the four provisions recently promulgated by the State Council on 
reforming the labor system is to reform the employment system. That is, all new 
workers of the state-run enterprises will be employed under the contract system, and 
the recruitment will be carried out in an open way. [paragraph continues] 
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The old practices of recruiting children of a retired worker to replace him in his job, 
as well as recruiting chidren of workers who work for the enterprises, will be 
abolished. According to the provisions, the state can, through planning and necessary 
readjustment, break through the "ownership" of labor force by units, so that the skills 
and jobs of laborers are linked. This plays a positive and promotive role in improving 
the enterprises' quality of workers and strengthening the enterprise management. At 
the same time, through the signing of labor contracts, the material interests of 
laborers are linked to their labor contributions in a better way, the job security of 
laborers is closely linked to the destiny of enterprises, and the laborers' efforts for 
society, enterprises, and themselves are merged into one. This helps strengthen the 
laborers' sense of being the master of their own affairs, as well as the sense of 
responsibility, while reflecting in a better way their status of being the master of 
their own affairs. However, the socialist contract system is essentially different 
from the capitalist hired labor system. Workers recruited under the labor system also 
differ from those recruited under the old "contracted labor" system. The former is a 
new system of employment, under which the recruited workers are formal emloyees of 
enterprises; whereas workers recruited under the latter system were, in a certain 
sense, a kind of temporary worker. Judging from the whole society, reform of the labor 
system helps laborers develop in a comprehensive way and helps cultivate a new 
generation of laborers, which conforms to the basic interests of peoples and will 
therefore receive great support from the masses. 


This reform of the labor system involves the overall situation of the economic 
structural reform, as well a people's immediate interests. It also involves people's 
traditional concepts, the force of habit, many social sectors, and the nature of 
policy. Therefore, various sectors of society should coordinate the work in a positive 
way. Party committees and government at all levels must assign the work to their 
responsible people. They should really strengthen their leadership and do well in the 
work. At the same time, they should strengthen the propaganda and explanation work. 
They should lead the workers to correctly understand the goal, significance, and 
necessity of reforming the labor system, as well as to consciously devote themselves to 
the reform and ensure nealthy and smooth progress of reform. 


LIAOWANG DISCUSSES REFORM OF LABOR SYSTEM 


HK170321 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 36, 8 Sep 86 pp 3-4 
[Article by Li Yongzeng: "China's Labor System Must Be Transformed" |] 


[Text ] China's long-standing labor system characterized by “centralized placement" 
must be reformed, as it has evidently become incompatible with the deepgoing 
development of the reform of the economic. structure. Since 1980, China has 
experimented with the labor contract system in some cities and has achieved positive 
results which will provide valuable experience for the all-round reform of the labor 
system. With preparations having been made for a long time, the conditions for 
popularizing the labor contract system are now ripe. hence, while new workers are 
recruited for state enterprises, the existing system of employing permanent workers 
will be abolished and be replaced by the labor contract system. 


Following the implementation of the new recruitment system, the "big public pot" and 
"iron rice bowl" will be smashed among the newly recruited workers. This is no trivial 
matter to the Chinese people who have worked for more than 30 years under the existing 
labor system. The results of the experiments show that the labor contract system can 
arouse the initiative of workers and invigorate enterprises. 
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The Main Contents of the Reform 


The implementation of the labor contract system can only be regarded as a component 
part of the reform of China's labor system as a whole. The entire reform will be a 
long-term, arduous task. The focus of the current reform is the recruitment system. 
The changes resulting from the recruitment system are bound to bring about a series of 
new social problems. Therefore, the reform should be carried out in an all-round way. 
The main contents of the labor contract system include the following: 


--— The implementation of the labor contract system among newly recruited workers. 


The purpose of the reform is to changge the existing method of merely using 
administrative means to place and employ workers, and to enable enterprises and workers 
to consult with each other on an equal basis, make their own choices under given 
conditions, and define the labor relationship between both sides through the form of a 
labor contract. Under the new system, both enterprises and workers will be bound by 
the duties, responsibilities, and rights spelled out for each side in the contract. 
The term of the contract can be discussed and determined by both parties according to 
the needs of the enterprise and the workers' wishes. With the approval of both 
parties, the contract may be renewed after its expiration. If any side violates the 
contract, it should bear the responsibility. 


The labor contract system retains the strong points of the old job assignment system 
yet allows the elimination of its defects. Under the new system, workers have the 
right to choose jobs and enterprises have the decision-making rights in recruitment, 
which can promote the rational motivation of manpower. It is also advantageous to the 
socialization of manpower management. Contract workers and permanent workers enjoy the 
same rights and treatment. The difference is that contract workers will not get the 
excessive welfare benefits in labor protection and wage increase. However, their loss 
in labor protection benefits will be compensated. Therefore, the wages of contract 
workers will be relatively higher. 


-- New workers will be openly recruited from society and the best will be selected. 


The current system of "children replacing their parents"' and enterprises recruiting 
workers from family members of the staff members and workers should be abolished so as 
to create conditions for the laborers to choose jobs. By recruiting new workers from 
society, we can ensure quality recruitment, improve the quality of workers, and enable 
both enterprises and workers to make their choices. 


-- Enterprises have the right to dismiss workers who violate discipline. 


The purpose of permitting enterprises to dismiss workers who violate work rules is to 
strengthen labor discipline and maintain the normal production order. This actually 
means that the "iron rice bowl" no longer exists. In the past it was very difficult 
for enterprises to deal with the workers who had violated labor discipline but had not 
reached the point where they could be dismissed. Under the new system, enterprises 
have the right to dismiss workers who have violated discipline and who refuse to mend 
their ways after administrative disciplinary measures are taken. The new system has 
clearly specified the conditions and procedures for dismissing workers. [paragraph 
continues ] 
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The dismissed workers also have the right to appeal to arbitration if they feel 
wronged. While the dismissed workers are unemployed, they will receive unemployment 
benefits from the state. 


-- Establish an unemployment insurance system and a retirement insurance system. 


The establishment and implementation of an unemployment insurance system and a 
retirement insurance system are the corresponding reform measures for resolving the 
problems left over from enterprise bankruptcy and for implementing the labor contract 
system and the regulations for dismissing workers who violate work rules. They are 
the important conditions for enforcing the relevant laws and regulations and for 
dispelling the doubts and fears of the contract workers. 


The Purpose of the Reform 


China's existing labor system was gradually established and developed after the 
founding of the PRC. This system is characterized by "centralized placement" of the 
labor forces in cities and towns by the state, in which workers and staff members are 
attached to a state enterprise for life. Such a labor system came into being under 
special social conditions which played a positive role. It was suited to the economic 
system at that time. 


Confronted with a situation of a collapsing economy, appalling unemployment, and 
numerous tasks yet to be undertaken left over from old China, it was imperative during 
the initial post-liberation period to stabilize the society and resume and develop the 
economy. In 1952, the Government Administration Council made a decision which pointed 
out: "Even if they have difficulities, the state and private enterprises must not be 
allowed to dismiss workers."" The state also adopted the policy of undertaking the 
surplus labor caused by production reform which increased labor productivity. This was 
the background of the old job assignment system. Later, with the stress put on 
mandatory planning economically and social stability politically, the labor system 
based on permanent workers was gradually perfected. 


However, the defects in this labor system became evident with the expansion of social 
production and the development of the market. The main defects were the extensive 
range of workers undertaken by the state and the inflexibility in deploying manpower. 
With the determination to carry out reform, the government proposed two labor systems 
after 1956, namely, "use more temporary workers and fewer pernament workers." 
Influenced by the historical conditions at that time, the reform could not continue. 
The reform was negated at the beginning of the "Cutlural Revolution.” In 1972, the 
temporary workers became permanent workers, which enhanced the job assignment system. 
As a result, the labor system characterized by "centralized placement" continued. 


The essential defect of the existing labor system is its "rigidness," which conditions 
the invigoration of enterprises. Moreover, it encourage laziness, which hampers the 
initiative of the laborers. These defects have adversely affected the attainment of 
better economic results and development of the social economy. 


In the course of implementing the job assignment system, labor quotas were assigned 
from the top to lower levels. The authorities decided on the selection and placement 
of personnel, while the labor department, which served as intermediaries, tried to 
fulfill the state's plan and make employment arrangements. The labor departments 
usually apportioned manpower, regardless of the specific characteristics and 
requirements of enterprises. [paragraph continues] 
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Consequently, enterprises could not employ workers according to their needs. Sometimes 
enterprises got a lot of new workers when they did not need them at all, which caused 
enormous waste, and sometimes they got none when they were badly in need of them. As a 
result, some units were overstaffed while others were short-handed. The workers 
assigned could not adapt themselves to the work, while competent people were not placed 
in the appropriate posts. These defects hampered the initiative of enterprises. 


Regarding the workers, once they join an enterprise, they are provided with an "amulet" 
and “iron rice bowl" and they may eat from the “big public pot."' They are attached to 
the enterprise for life, regardless of their performance. On the one hand, the 
laborers have no pressure and are not worried about losing their jobs; on the other 
hand, it encourages a lazy and dependent mentality in some workers. Meanwhile, under 
the labor system characterized by centralized placement, laborers do not have the right 
to choose jobs. The jobs assigned usually are not in accord with their wishes. It is 
also difficult to give full play to the wisdom and intelligence of the individuals 
because the workers are not allowed to transfer even when the jobs assigned are not in 
accord with their skills. All this dampens the enthusiasm of the laborers. 


The ultimate purpose of the reform of China's economic structure is to bring the 
laborers' initiative into full play, invigorate enterprises, increase the efficiency of 
society as a whole, and achieve the four modernizations as quickly as possible. As the 
laborers, enterprises, and state are all dissatisfied with such a situation, it is 
quite obvious that the existing labor system shou'd no longer be implemented. The 
reform of the labor system and implementation of the labor contract system have been 
raised precisely under such circumstances. This involves the fundamental interests of 
millions upon millions of people. In order to answer the questions raised by the 
people and gain experience to perfect the new system, the government has decided to 
conduct experiments on selected points. 


The Reform Experiments on Selected Points 


The reform of the labor system started after the government put forward the 
“three-in-one" employment principle. Confronted with the serious unemployment 
situation reaching 5.9 percent in cities and towns in 1979, the government, in 
connection with the development of various forms of ownership, called on the labor 
departments to introduce jobs and encouraged self-employment by individuals or 
Organizations, thus putting an end to the situation of merely relying on state 
enterprises and institutions for employment. They now total over 1/7 million 
self-employed laborers, 30 million workers in collectively owned enterprises, and 
around 7 million staff members and workers in state-owned enterprises in cities and 
towns throughout the country. The coexistence of various ownership forms changed the 
social outlook on employment and created conditions for the reform of the recruitment 
system. In other words, even if a contract is terminated, the laborers may join the 
collective enterprises or start their own business. 


Beginning in 1980, experimentation on the labor contract system gradually st ted 
throughout the country. There are now 3.5 million contract workers in 29 prov 2S, 
autonomous regions, and municipalities, which accounts for around 5 percent of the 
total number of workers in state-owned enterprises. 


The results of the experiments show that the contract system has smashed the “iron rice 
bowl" and "big public pot."' As a contract is signed voluntarily between both parties, 
it can enormously arouse the initiative of the workers 
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First, it has strengthened labor discipline and increased the attendance rate. Among 
the permanent workers who hold "iron rice bowls," there are some who often make minor 
mistakes. As the enterprise can do nothing to them, they are lax in discipline. The 
contract workers, however, are bound by the terms of rewarding the diligent and 
punishing the lazy as specified in the contract, so they consciously abide by 
discipline and their attendance rate is higher than that for permanent workers. 
According to the statistics prepared by Qingdao City, the attendance rate of contract 
workers is generally 3 percent to 10 percent higher than that of permanent workers. 


Second, it has aroused the enthusiasm of the workers for acquiring professional and 
technical proficiency. As the technical know-how of the laborers is closely related to 
the signing or renewal of the contract, it impels them to engage in study 
conscientiously. For example, the Beihai Subbureau of the State Oceanography Bureau 
recruited 39 contract workers in 1983. After 6 months of training, their technological 
level surpassed that of the permanent workers who had 5 years' experience. 


Third, it has increased labor productivity. As contract workers have chosen the units 
and posts according to their own wishes, they can realize their work ideals. 
Therefore, they usually work with great enthusiasm and creativity. Meanwhile, the 
contract workers will not be dismissed within the term of the contract and the contract 
may be renewed so long as they maintain a good performance. This impels workers to 
work hard. As a result, it increases labor productivity and enterprise efficiency. 


According to a recent survey conducted by the National Federation of Trade Unions among 
600,000 staff members and workers, 77 percent supported the implementation of the labor 
contract system. Of this, 38.7 percent believed that the reform would be advantageous 
to smashing the “iron rice bowl" and to promoting technological progress; and 38.5 
percent believed that it would be advantageous to strengthening enterprise management 
and increasing labor productivity. According to a sample survey conducted recently in 
Guangzhou among 300 young contract workers, casual laborers, and youths applying for 
jobs, 30.9 percent favored the new system. 


Viewed from the progress of the economic reform as a whole and the will of the people, 
the time for extensively implementing the labor contract system among newly recruited 
workers is ripe. It is high time for us to start the reform. Naturally, the 
experiments have also revealed certain misunderstanding in this newly emerging 
situation. For example, in a number of enterprises in Shanghai, some contract workers 
left without giving any notice, which adversely affected normal production. Meanwhile, 
the leaders of some enterprises did not treat the contract workers equally without 
discrimination. In addition, the leaders often threatened to "dismiss" the contract 
workers, thus hurting the feelings of the latter. These unexpected consequences, which 
have attracted public attention, should be overcome in the course of reform. 


China now has 3.5 million contract workers who do not hold "iron rice bowls" and will 
not “eat from the big public pot." With the popularization of the labor contract 
system, the number of these workers will increase enormously. However, if we do not 
take measures now to reform the existing job assignment system which involves more than 
60 million staff members and workers in state enterprises, it will take another 30 
years to completely abolish the "iron rice bowl" and "big public pot." Obviously, the 
next target in the reform of China's labor system has already been determined. 
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RENMIN RIBAO ON BUREAUCRACY, MANAGEMENT SYSTEM 


HK160921 Beijing RENMIN RIBAO in Chinese 12 Sep 86 p 5 


[Article by Yang Chengxun: "Bureaucracy and a Management System Characterized by 
Overconcentration of Power"'] 


[Text] For a long period of time in the past, administrative organs at all levels in 
our country directly administered the economy and played a decisive role in our 
economic life. Such a deep-rooted system gave rise to the following very queer 
phenomena: With the development of our economy, our organizations became more and more 
complicated. The more efforts we exerted to reduce personnel, the more people we 
employed. It is inconceivable to enliven enterprises, do well in promoting lateral 
ties, and develop a planned commodity economy by relying on such management system 
characterized by overstaffed organizations, low efficiency, and overconcentration of 
power. Therefore, as early as 1980, Comrade Deng Xiaoping pointed out that we should 
reform this system. At that time, he stressed pertinently: Our present bureaucratic 
phenomena, such as excessively large and overstaffed organizations, dilatory work 
style, and so on are “closely connected with our long-standing view that our socialist 
system and planned management structure should impose a management system characterized 
by overconcentration of power on our economy, politics, culture, and society." 
Actually, this was a problem of understanding the planned economy. 


In the past, we equated a planned economy with a product economy of "direct production 
and distribution," expelled the commodity economy, and regarded all society as a "big 
factory." In so doing, we naturally needed an "administrative office" responsible for 
a unified production and distribution, which had a more and more elaborate division of 
work. Therefore, the state administrative organs became main bodies of business 
management, and their dominance was vertically extended to localities and enterprises. 
In our administrative structure, about two-thirds of our administrative organizations 
were established according to economic specialties. Although some of our organs did 
not directly administer the economy, they directly controlled economic departments and 
enterprises as well as personnel power inside enterprises. Therefore, the more we 
stressed the "planned economy," the more we strengthened and expanded administrative 
and management organizations. In such a way, our administrative organizations expanded 
abnormally. All this has shown that negating the role of enterprises as relatively 
independent producers and operators of products, strangling and restricting the 
vitality of enterprises, and making administrative organizations direct operators of 
social production will result in excessive expansion of administrative organizations 
and impede the development of the socialist commodity economy. 


Theoretically, we very often quoted remarks of classics authors on the centralized 
management needed for a planned economy. For example, Lenin said that a socialist 
planned economy was a “centralized economy." However, while doing so, 1) we forgot the 
principle of seeking truth from facts, and failed to correct some conclusions made by 
our predecessors in light of practical experience and the changing situation; 2) we 
neglected an important fact: During his later years, Lenin corrected certain of his 
predecessors and his own views in light of practical conditions and reality. During 
the period of the new economic policy, he repeatedly announced that direct involvement 
in the "production and distribution of the state" was a mistake. He sharply criticized 
the trend of "bureaucratization with regard to the problem of planning." [paragraph 
continues ] 
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He exhorted the whole party: "Bureaucracy is the biggest defect in all work of our 
economic organizations. Communist Party members have become bureaucrats. If there is 
anything which can destroy us, it is bureaucracy." Such a great change demonstrated 


that in practice Lenin began to realize the necessity of coordinating relations between 
commodity and currency and the inexorability of their links. 


At present, we should proceed from reality, and change the idea which equals planned 
economy with product economy. We should clearly realize that the theory on "big 
factory" does not reflect the characteristics of the socialization of production, and 
that the overstaffed administrative organizations (including offices of party 
committees) characterized by overconcentration of power do not conform with the demand 
of the planned commodity economy. Although the socialist commodity economy needs a 
regulating center and proper administrative meddling, such regulation does not mean 
direct operation and direct control. Within a scope of independent operations of 
enterprises, administrative organizations of the state can generally do the work of 
coordinating, supervision, and providing service with emphasis on service work. When 
the state is formulating and implementing a plan, it should consciously make use of thie 
law of value, pay attention to the changes of relations between supply and demand, and 
adopt a more flexible attitude to follow a key method of guidance planning. In such a 
way, the economic functions of the state will greatly change in both intension and 
extension. 


Some people maintain that when the division of labor in society is becoming 
increasingly elaborate, there should be increasingly more state economic management 
Organizations. They confuse the two different concepts. Division of labor in society 
refers mainly to production and its subsidiaries, whereas state economic management 
organizations belong to the superstructure. Although the establishment of state 
economic management organizations should be in accord with the demand of the division 
of labor of society, it does not mean that their number should be getting larger and 
larger. Judging from the situation in economically developed countries, we know that 
their division of labor is extremely developed. However, their economic management 
Organizations set up by the state are comparatively simple. In a socialist country 
like ours, an economy under ownership by the whole people (ownership of the state) 
should become a main body. But ownership should be separated from the power of 
management. It is unnecessary for the owner to directly run the enterprises. 
Organizations responsible for macroscopic control should also be well organized and 
capable. 


We should’ realize _ that the economic management system characterized by 
Overconcentration of power, which is based on the theory of product economy, falls 
increasingly short of meeting the demand of planned commodity economy. It has even 
become a major stumbling block to the normal operation of commodity economy. Its main 
defects are: 


1. It gives rise to bureaucracy. It is difficult for production to satisfy social 
demand because of the unrealistic plan. This will cause severe waste. Issuing 
confused orders, blindly seeking high speed, excessively expanding the scope of capital 
construction, "hunger and thirst for investment,"’ and so on are directly connected with 
the direct economic managment of the administrative organizations. 


2. It causes huge financial expenses. Administrative expenses in 1984 were 12.77 
billion yuan, which was equal to 24 percent of the capital construction investment made 
by the state. Administrative management expenses in 1984 were 44.1 percent more than 
previously planned (3.696 billion yuan). This was equal to 73.9 percent of the 
financial deficits of the same year. In other words, three-fourths of the financial 
deficits was due to overspending of administrative expenses. 
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3. It encourages various kinds of unhealthy trends. Fuedal special privilege 
mentality and the concept of hierarchy take advantage of this loophole to affect normal 
economic operations. 


4. It impedes the invigoration of enterprises. Enterprises are cells of the social 
economy and follow their own law of independent operation. The fact that enterprises 
keep the initiatives in their own hands s an objective requirement of the socialist 
commodity economy. However, overconcentration of power by administrative 
organizations, employing too many working personnel, creating too many barriers, and 
refusing to delegate power have constituted a severe obstacle preventing enterprises 
from truly exercising their own independent power. Various kinds of exaction of extra 
payment and assignment of additional work mainly come from administrative organizations 
in different departments and _ sections. Due to the fact that administrative 
Organizations control enterprises, factories and companies have established 
administrative departments or offices in accordance with the pattern of government 
Organizations. This has resulted in an excessively high proportion of full-time 
administrative personnel inside enterprises. All these have become a major hindrance 
to the development of enterprises. 


5. It is difficult to give play to the role of economic levers as an indirect means of 
control. The phenomena of power overweighting law and failure to go about things 
according to law have happened from time to time. Several main levers for direct 
control (banks, finance, prices, wages, and so on) cannot operate normally because of 
the hindrance erected by administrative organizations. The practice of setting up 
barriers between different departments or regions, and restricting the activities of 
enterprises to a designated area or sphere has impeded the smooth circulation of 
commodities, capital, and technology. The establishment of a planned market system is 
fairly slow, and the formation of lateral links between enterprises is hindered. 


Large and overstaffed administrative organizations have inhibited the growth of 
talented personnel. We lack talented personnel as far as the need of the whole society 
is concerned. However, many individual organs let talented personnel lie idle. There 
is no place for talented personnel to use knowledge acquired am universities and 
schools. Many of them idle away their time. 


Reforming the management system characterized by overconcentration of power is an 
important part of the reform of our country's political structure. This reform should 
take serving the smooth development of socialist commodity economy as its basic 
principle. 


First, we should give up the formula of equating planned economy with administrative 
unified control, and abolish a series of concepts, including "theory on product 
economy,” “theory on big factory," "theory on direct management of the state," "theory 
on taking administrative organizations as main bodies," "theories on the omnipotence of 
administrative organizations," and so on. We should understand again economic 
functions of the state on the basis of developed socialist commodity economy. During 
structural reform, we should link the reform of state administrative organizations with 
the operations of the socialist commodity economy, so that the former will conform with 
the development of the latter. 


Second, while reforming the state organizations, we should reduce the economic 
management functions of the administrative organizations and turn their functions of 
unified control into those of coordinating and providing service. The present task 
which we should first of all accomplish, is that according to the explicit stipulations 
of the state, we should delegate power to enterprises without any reserve. The tasks 
should be completed one after another. 
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Third, truly in accordance with the requirements of streamlining organizations, 
enhancing work efficiency, practicing thrift, and preventing bureaucracy, we should 
reduce the number of administrative cadres and establish and perfect our system of 
personal responsibility. 


GONGREN RIBAO COMMENTARY ON BANKRUPTCY LAW 


HK130654 Beijing GONGREN RIBAO in Chinese 3 Sep 86 p l 


{"Special Commentary" by Cao Siyuan: “Also Talking About the Opportunity for 
Establishing the Bankruptcy System"] 


[Text] In the study of the enterprise bankruptcy system, some people believe that the 
opportunity for establishing this system has not come and that promulgation and 
implementatin of the enterprise bankruptcy law should wait for completion of economic 
structural reform. In the minds of these comrades, economic structural reform can be 
completed without the formation of an enterprise bankruptcy system. ‘hese comrades 
probably lack good understanding of the purpose of economic structural reform and the 
content of the bankruptcy system. 


As everyone knows, the purpose of China's economic reform is to develop the socialist 
commodity economy and to enable enterprises to become independent commodity producers 
that can assume sole responsibility for their losses or profits. Without a bankruptcy 
system, enterprises can enjoy their "special meals" when they make profits but "eat 
from the same big pot'' when they incur losses. There is no fear of bankruptcy for 
them. ‘hus, enterprises are reasonable only for their profits but not for their 
losses, and the principle of “assuming sole responsibility for their losses or protits" 
will remain empty talk. How can the target of economic reform be realized? 


In a sense, the commodity economy is a competitive economy. The socialist commodity 
economy will not develop without socialist competition. Like sports matches, rules 
should also be applied to economic competition, and the basic rule is eliminaziion. 
Without an elimination system, there can be no winners or losers. If everyone muddles 
along, how can there be competition? Therefore, without an elimination system, it is 
impossible to carry out competition. Proposing the implementation of a bankruptcy law 
after completion of economic reform is as unrealistic as recommending the announcement 
of competition rules at the end of a sports match. 


"The law governing companies has not been formulated. How can a bankruptcy law be put 
into effect?" As a matter of fact, the bankruptcy law has a history of over 2,000 
years, whereas the law governing companies has a record of merely 180 years. The 
formulation of a bankruptcy law does not take the law governing companies as a 
prerequisite. The law governing companies stipulates the type, establishment, 
dissolution, organizational form, rights, and duties of a company. The bankruptcy law 
provides that when a debtor finds it impossible to pay his debt, he could declare his 
company bankrupt and his assets should be liquidated to pay his debt to the creditor. 
In short, so far as an enterprise is concerned (a company is also an enterprise), the 
law governing companies involves the division of responsibility for the owners 
(shareholders) of the enterprise, whereas the bankruptcy law is aimed at solving the 
payment of debt (to the creditor) by the enterprise. Obviously, the enterprise should 
be put under the bankruptcy law and strictly undertake the responsibility of paying 
debts, regardless of its organizational form and responsibility division. If it cannot 
pay its debts, it should declare bankruptcy. This is a question beyond doubt. 
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“As the factory director and workers cannot have the final say, the higher authorities 
often issue confused orders, and as there is no distinction between the responsibility 
of the higher authorities and the lower levels, it is unfair to exercise the bankruptcy 
law!" Without exercising the bankruptcy law, bankrupt enterprises will not be held 
responsible for their bankruptch, and there is no need to make a distinction between 
the responsibility of the higher authorities and the lower levels. As a result, their 
relationship can never be straightened out. Implementation of bankruptcy law will help 
stop the habit of refusing to pay debts and the practice of "eating from the same bie 
pot.” When an enterprise goes bankrupt, its factory director, staff, and workers will 
lose their jobs. This will make the higher authorities and the lower levels seriously 
consider their problems. The enterprise will have no coice but to defend its autonomy 
and the higher authorities will become "open-minded." This will facilitate settlement 
of the relationship between the higher authorities and the lower levels. 


What are the necessary conditions for forumlating an enterprise bankruptcy system? One 
condition is commodity production. The PRC has been in a state of commodity producton 
since its founding. PRC has been in a state of commodity production since its 
founding. Commodity production will inevitably give rise to the relationship between 
the creditor and the debtor. In such cases, failure to pay debts and bankruptcy will 
occur. Thus, it is necessary to work out methods to handle bankruptcy cases. In this 
sense, it is not too early to formulate a bankruptcy system, as this matter has been 
delayed for over 30 years. 


The "General Provisions of the PRC Civil Law" announced not long ago stipulate the 
rights and duties of enterprises and that the legal persons of enterprises are entitled 
to declare the bankruptcy and termination of enterprises. It also provides that the 
legal persons of enterprises under ownership by the whole people bear civil 
responsibility for the property entrusted to these enterprises by the state and that 
the legal persons of enterprises under other ownership systems bear civil 
responsibility for all the property of these enterprises. This has laid a legal 
foundation for promulgation of the enterprise bankruptcy law. 


The state is also working out the relevant regulations on job insurance for staff 
members and workers of state-run enterprises. This provides social guarantee for the 
future implementation of the bankruptcy law in state-run enterprises. 


Therefore, we can say that the opportunity and conditions for exercising the enterprise 
bankruptcy system are mature. Other conditions can be created in the course of 
exercising the bankruptcy system. Obstacles on the road of advance can only be removed 
in the course of advance. Trying to advance only after all obstacles are removed means 
not to advance, and not to advance will come to nowhere. 


LIU ZAIFU SPEECH ON LITERATURE BREAKTHROUGH 


HK100012 Beijing RENMIN RIBAO in Chinese 8 Sep 86 p 6 


(Article by Liu Zaifu: "Breaking Through and Deepening Literature in the New Period" 
—— excerpts of the speech given by the writer at the symposium on China's literature in 
the 10 years of the new period, to which subheads have been added by the editor and the 
full text of which will be published by WENWEI BAO] 


{Text] Abstract: The new period is the period in which literature has been most 
prosperous since the founding of the PRC. [paragraph continues] 
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Literature has been emancipated from the fetter of the "theory of literature being a 
tool," and realized its own special task and its special duty in emancipating people's 
minds. An era of literature with personality and consciousness has thus begun. -- The 
literature of the new period has undergone political and then cultural introspection. 
In other words, a_ self-examination of the cultural psychological structure 
collectively, but there is still a lack of the consciousness of repentance by our 
mation together or of self-consciousness. -- The process of the development of 
literature in the new period is centered on the axis of the rediscovery of man. With 
unprecedented enthusiasm, writers appeal to human nature, human feelings, and humanism 
and to the dignity and value of man. The conflict between the concept of socialist 
humanism [rendaozhuyi 0086 6670 0031 5030] and that of “regarding class struggle as the 
key link" is the most fundamental cultural conflict in the field of literature in this 
century. Literature should highly advocate socialist humanism and regard it as a holy 
banner. [end abstract] 


It has already been 10 years since we began to embark on the route of literature of the 
new period. This literature is very magnificent. The new period is the period in 
which literature has been most prosperous since the founding of the PRC. Undoubtedly, 
the literature of the new period has already pushed our socialist literature onto a new 
historical stage and roused world attention. The literature of the new period started 
on a desert left behind by the 10 years of catastrophe, and it has developed vigorously 
under the radiance of the 3d Plenary Session of the llth CPC Central Committee. The 
great historical turn achieved by our party has brought bright sunshine to literature 
and art circles and created fundamental external conditions for literature creation in 
the new period. 


Roughly, the following four aspects are of epoch-making significance in the literature 
of this period: 


l. It has restored and developed the tradition of realism of the progressive 
literature since the "4 May" Movement; broken the feudal cultural autocracy of the gang 
of four and the various concepts about literature derived from this autocracy; and 
closed the period of "false, exaggerating and empty," and "cheating and deceiving," 
literature. 


2. It has shared destiny with the party, motherland and people and conscientiously 
taken part in the process of reform in our society. On the one hand, it has acquired 
great motive force for its own development from the 3d Plenary Session of the 1lth CPC 
Central Committee. On the other hand, together with the motherland, it has treated the 
serious mental wound of our nation and made major efforts to recover the spiritual 
vitality of the motherland and the position of the people as masters of the country. 
This shows the lofty morals and thoughts of writers. 


3. It has broken the closed literature system and the "uniformed" method in writing 
literature works, and carried out major reform in literature concepts and in the 
methods of literary criticism and thus initiated an era of exploration, characterized 
by exploration in diverse spheres, diversification of selection and multiple 
competition. 


4. Achievements of literature in the new period, such as novels, poems and reportage 
have attracted world attentin. Many old writers wrote with youthful spirit and a large 
number of young writers, poets and critics have emerged. They jointly opened a new 
period of literature which has its own pattern in the history of the development of our 
country's literature. 
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I. Advancing Toward Consciousness of Art and Criti. ism 


The first decade of literature in the new period can be said to be the decade of 
consciousness of art and criticism. This is shown in the following. 


First, literature has been freed from the fetter of the "theory that regards literature 
as a tool" and realized its own tasks. Before the beginning of literature in the new 
period, we always had the basic concept that literature was a tool of political class 
struggle. At the Fourth National Congress of Literature and Art Workers in 1979, out 
of our respect for the internal laws of literature, we no longer raised the slogan that 
"literature and art serve politics.” This was a logical consequence of switching the 
focus of our national life from class struggle to economic construction. Since then, 
our literature has begun to recover itself, and the relationship between literature and 
politics has no longer been regarded as that between forms and contents. This means 
that literature in no longer a form of politics. Literature has begun to become an 
independent sector which is assigned its own unique task. This task is to improve 
people's mental world through aesthetic means and help people emancipate their minds. 
The consciousness of art means consciously realizing its own position as art, and 
consciously knowing its own special duty in helping people emancipating their minds. 
Freeing literature and art from the "theory that regards literature as a tool," does 
not mean that literature and art should not be concerned about the society and 
politics, but means that it should be concerned about the society and politics with its 
own unique method in a more profound sense and should fulfill its umique tasks in the 
course of the progress of motherland and human race. 


Second, literature has been emancipated from the unitary norm stipulated by the "theory 
of reflection" concerning its essence. The literature of the new period has already 
clarified that literature and art is the reflection of social life, but it is not 
merely a direct reflection and description of life in reality. It is also a reflection 
of man's own mental and emotional life. The literature method of “reappearance” is no 
longer regarded as the only legitimate method of literary thinking. Writers have begun 
to pay greater attention to "representation," “reaction,” “imagination” and other 
methods. On the basis of this understanding literature has broken the traditional 
realistic and combined (combining revolutionary realism with revolutionary 
romantism)spatterns of literature creation. In this way, an era has begun in which 
diverse methods of writing are developing simultaneously and being probed. The two 
major aspects of this emacipation are: 1) It has transformed and developed the 
original realist pattern of literature creation, deepened the spirit of realism and 
transformed the system of realism into an open system. 2) There has also been a trend 
of diversification in the development of nonrealist methods of literature creation. As 
a result, realism and nonrealism are operating simultaneously and people have obtained 
the rights to make experiments and try diverse artistic methods. 


Third, literature has been freed from the standard of absolute concept of generality, 
and an era of conscious individuality in art has started. The once-missed subjective 
nature of the writers is regained under external social conditions of "freedom of 
creation" and "freedom of comment." This is followed by the awakening of 
individuality, which is continuously breaking through the standard of generality. The 
writers have gradually realized that only when they have freedom of mind can they 
really enjoy freedom of creation and freedom of comment, and can they have their own 
specific styles. They are already fed up with the stereotyped and uniform artistic 
pattern and no longer regard individuality as the extension and concrete form of 
generality. 
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The awakening of individuality in art has also resulted in freeing art from the fixed 
aesthetic standard. A certain aesthetic ideal is no longer regarded as a unified 
aesthetic ideal, and no aesthetic purport is to be placed on the paramount position. 
The intersection of pluralistic aesthetic ideals has resulted in the continuous 
expansion of the aesthetic category of literary creation. The entry of tragedy into 
socialist literature and art becomes indisputable. Moreover, some works, which were 
Originally regarded as alien works, such as “weird" stories and "black humor,” have 
also entered our sphere of literature, and some strange works have been created. 


Fourth, an important transformation of the language symbols is being brewed. Language 
symbols are means of literary expression. Their changes will enhance the vitality of 
literature. 


Fifth, in the sphere of literary criticism, there are also manifestations of criticism 
consciousness. This consciousness is expressed by the fact that it no longer regards 
itself as subordinate, or an appendage to politics and the target of criticism. In 
literary and art criticism, the characteristic of aesthetic judgment has been restored 
and the phenomenon of separating literary and art criticism, and literary creation, has 
been overcome. Literary and art criticism is no longer a tool of politics. The 
subjective nature of literary and art criticism has been further enhanced, and the 
critics do not merely describe the object of literature, but also give expression to 
the selection and demands of the subject. Over the past 2 years or s0, many new 
criticism groups [pi ping qun ti 2106 6097 5028 7555] have gradually taken shape in 
criticism circles. Various systems of criticisms, such as vocabulary, reference, and 
concept systems, have been renewed to a large extent. As a result, literary criticism 
and theories have been vigorously developed. 


However, if we put all this against the broad background of history, we should say that 
the consciousness in art and criticism in the new period is just in its initial stage. 
The writers are still in a period of exploration and selection. The consciousness in 
art and criticism does not mean maturity in art and criticism, and the liberated 
literary style does not mean that the writers already have their distinctive styles. 
Therefore, we still feel that there are some limitations which have yet to be overcome. 


In our efforts to use the experiences of both traditional and Western literature for 
our reference, we still cannot find the internal mechanism for traditional literature 
to change into modern literature, nor the internal mechanism for the experience of 
Western art to change intc our experience in the field of literature. Only when the 
cultural mentality of the modern Chinese is selected as the focus of judgment can we 
make an effective use of the experiences of ancient and Western literature. When 
handling the relationship bctween modern literature and traditional literature, we 
often feel vexed, and when making use of the experiences of Western literature, we 
often learn something superficially and find it difficult to follow a perfect road. In 
literary creation, this is expressed by the man-made vestiges of imitating Western 
literature in certain works. In the spheres of literary theory and literary criticism, 
when we try to create new vocabulary and break with traditional mode of thinking, we 
often cannot properly handle the relationship between Chinese and Western, and between 
traditional and modern literature. There is still a disparity between the effective 
strength of art and the ability of thinking. Although great changes have taken place 
in these spheres, we have just continued to challenge and transform the old pattern and 
system of criticism, and have not yet built up new and perfect symbols and concept 
systems of criticism. 
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II. From Political to Cultural Retrospection 


Literature in the new period is full of feeling and pondering. In face of the 
historical catastrophe, the wisest sons and daughters of our nation have, in varying 
degrees, retrospected this catastropohe. This retrospection includes the following 
three aspects: 1) political retrospection; 2) cultural retrospection; and 3) 
self-examining retrospection. 


Political retrospection is chiefly relfected by the critical retrospection in the 
initial stage of the new period, which is characterized by setting to right things that 
have been thrown into disorder. This political and historical retrospection was 
gradually extended from the "Great Cultural Revolution” to the political movements in 
the previous "17 years." It was aimed at finding the roots of the "Cultural 
Revolution.” With the awakening of their intuitive knowledge, the writers looked at 
the bloody facts of the 10 years of catastrophe and made a serious criticism of the 
conspiratorial political clique, which had done people great harm, and their 
ultra-"leftist" line. In this way they voiced the aspirations of the people and 
displayed a high sense of justice and a high sense of responsibility as citizens. 
Although the works of this period were a bit rough in artistic style and jerky in 
language due to the long pause in writing, their spirit was extremely valuable and 
praiseworthy. It is appropriate to say that the scar literature and retrospection 
literature in the intial stage of the new literary period resembled a violent eruption 
of the spiritual volcano on the eastern land. It was a vigorous and indignant protest 
against the 10 years of havoc. 


Following the political introspection, writers looked ahead and took a step further to 
seek the cause of the outcome of the "Great Cultural Revolution" from the angle of 
historical culture. From political to cultural introspection, writers focused their 
attention on the psychological structure of the modern culture of the Chinese people, 
and depicted the collective unconsciousness of the nation. 


The high tide of such cultural introspection has gradually taken shape over the past 2 
years. For example, Wang Meng's novel “Activities Mirror Man's Character" indicates 
that the historical consciousness of Chinse writers has been raised to a new level. 
This novel can be regarded as a mirror of China's historical and cultural psychology. 
It has sternly questioned the unchangable dark aspects in the structure of China's 
history and culture. The cultural psychology is precisely the cultural basis of the 
decade long catastrophe. 


The ideological trend of “seeking the source” which appeared in recent years has also 
indicated the blurred intention of some young writers in examing China's historical and 
cultural psychology. It shows that while the people have focused their attention on 
drawing experience from other countries, they have also sensitively taken note of 
seeking a train of thought from traditional culture. With their blurred intention, 
they have chosen a new train of thought for exploration and have attempted to develop 
the strong points of the Eastern culture. Such pursuit under the new aesthetic 
direction is the manifestation of the prosperity of literary and artistic creation. 
However, the cultural views expressed by them directly are not so accurate because 
their attempt to "seek the source” is but an imginative expression of reviewing and 
seeking China's traditional culture rather than the conscious theoretical view of 
transforming the structure of China's cultural psychology. [paragraph continues] 
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To this end, it is reasonable for people to expect them to use modern views to examine 
tradition so as to avoid misunderstanding between their works and the mentality of the 
people of the motherland who are trying to extricate themselves from the traditional 
spiritual burdens. 


Cultural introspection refers mainly to the dissection of the nation. It is the 
introspection of the psychological structure of mass culture. Such deepgoing 
introspection will inevitably require the active participation of every individual. 
When all members of the nation have become conscious, they will realize their 
responsibility and make self-examination, namely, repent with the nation. In my 
Opinion, the consciousness of every individual to undertake the responsibility of 
making self-examination and confession will be the inevitable trend of historical 
introspection of literature in the new period. It is a pity that the subjective 
consciousness of the individual is not yet entirely awake and self-examination is still 
a weak link in the literature trend in the new period. 


In other words, the general trend of literature in the new period shows that we still 
lack awareness in making self-examination and repenting with the nation. The necessity 
and correctness of condemnation are beyond doubt. However, in the criticism of a 
historical event, those who have made condemnation are in the position of outsiders, 
like a historical judge. If they were in the position of insiders, they would also 
become victims. As members of the nation, they have not realized the responsibility 
they should bear in the historical event and the national catastrophe. In the cultural 
introspection, it is a major progress for writers to interrogate the collective 
unconsciousness of the nation. Nevertheless, it seems that some writers have not fully 
realized the genes of traditional culture accumulated in their bodies. Naturally, we 
have stressed "self-examination consciousness" in the new period for the sake of 
examining the past from the high plane of promoting the modernization program. Such 
introspection does not mean to deeply regret in a passive way, but to actively ask for 
the price paid for the historical lesson, so that we can soberly march toward the 
future. Therefore, the self-examination measures we have taken are precisely for 
respecting and exerting ourselves. 


The lack of self-examination consciousness of "“repenting with the nation" is a weak 
point in China's ancient culture. It is tantamount to the comments made by some 
scholars that China has too much "literature with a sense of happiness," but lacks 
"literature with a sense of guilt." Lu Xun and other cultural pioneers discovered the 
weak point during the "4 May'' movement. Lu Xun said that China's ancient culture lacked 
the tragic spirit. Even when tragic events were depicted in a story, it would have a 
happy ending. As a result, no lessons were drawn from the tragedy and nobody undertook 
any responsibility. While expressing the historical tragedy of the "Great Cultural 
Revolution,'' we also lacked the tragic spirit as mentioned by Lu Xun. 


While pointing out the weak point on the whole, we have also noticed the valuable 
self-examination confession consciousness expressed in literature in the new period. 
For example, our beloved Comrade Ba Jin's "Capriccio" is a typical, brilliant work of 
repenting with the nation. The work truly presented the national calamity from one 
aspect, and portrayed the miserable times and experiences of Chinese intellectuals in 
the catastrophe. It was extremely valuable that, from the very beginning, he did not 
regard himself as an outsider or describe himself as a person with foresight who 
penetrated deeply into all things. Conversely, he displayed a high level of intuitive 
knowledge and the honesty of a great writer with the courage to face the reality of 
himself and the world. 
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III. Socialist Humanism and Literary Practice 


The development of literature in the new period is actually the course of the concept 
of socialist humanism constantly overwhelming that of "taking class struggle as the key 
link." Through their brilliant works, our writers have made significant contributions 
to retaining the dignity of the people and to putting an end to the mistakes caused by 
the concept “taking class struggle as the key link." 


We can find an important clue, that is, our literature in the new period is focused on 
the rediscovery of man. The literary works in the new period are touching because they 
have called for humanity, human feelings, humanism, and the dignity and value of man, 
with unprecedented enthusiasm. 


Taking class struggle as the key link is regarding man as an implement of class 
struggle; whereas socialist humanism maintains that all practices of man, including 
practices in class struggle, are for the sake and emancipation of man. The 
reaffirmation of man can be divided into three stages. 


The first stage was characterized by "scar literature" represented by Liu Xinwu's 
masterpiece "Class Master." This was one of the masterpieces which touched people's 
souls at the time. Works like this describe the national catastrophe of the "Great 
Cultural Revolution" squarely and in realistic spirit and point out that this 
catastrophe not only ruined social wealth, but also seriously distorted man's inner 
world. Xie Huimin was an example of a distorted character. Although works like this 
are crude and some of their concepts are obscure, they suggest that as soon as it 
emerged, new-era literature cast doubts on the cultural concept of "taking class 
Struggle as the key link;" showed deep concern for man; and called to respect man. By 
institution, explorers of this literature felt that what happened in the 10 years was 
all inhuman. The profoundness of new-era literature started herefrom and has developed 
over the past 10 years. "Scar literature" during this stage gave expression to the 
scars and tears of the writers themselves, who looked at things from the humanist 
angle. It was an exposure of the inhuman tragedy of the "Great Cultural Revolution." 


In the humanist ideological trend during the early period of new-era literature, what 
consituted this ideological trend along with the novels at that time was reportage 
literature. As a branch of prose, reportage literature had never gained such a great 
momentum. It raised China's modern prose to a new height. As historical events on 
Chinese soil are rich, complex, and inspiring, all a writer has to do is select and 
sieve the materials he obtains. No fabrication is necessary, and what he writes is 
inspiring enough. An outstanding representative in this sphere is Liu Binyan, whose 
call was centered on respecting man and the value of man. Some people repudiated his 
works and others welcomed his work. Why? Because Liu Binyan's works have their own 
characteristics which reveal human nature while describing party spirit, and reflect 
concern for man while expounding combat spirit. Liu Binyan combined party spirit, 
class nature, and human nature. Some people said that party spirit contradicts human 
Nature, but Liu Binyan explained in his works that these two can fall into conformity. 
Chinese Communists cherish the best ideal of mankind and believe that socialism can be 
combined with "love," "humanism," and all the beautiful things of mankind. 
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The second stage was characterized by the emergence of works such as "Man at Middle 
Age," "Predestined Marriage,"' ""As One Wishes," and "Man, Oh, Man!" which make a more 
direct, more conscious appeal for respecting man and the value of man. "Man at Middle 
Age" was the first to break the mechanical class analysis of man, and of intellectuals 
in particular. Transcending the theory of classes, it gives expression to the lofty 
mental state of a nonparty middle-aged intellectual. This work, which evoked great 
reprecussions in society, reminds people of this: Man does everything he can for 
society, and society should also do its best for man. Socialist humanism should also 
include the obligations and rights of man. After these works, many more works emerged, 
strongly depicting human nature, human feelings, and humanism. They went beyond the 
pattern of "taking class struggle as the key link" and strongly expounded the concepts 
which treat man with indifference. Chinese writers in the 1980's no longer conceal 
humanism in their works but instead directly portray it. They call directly and loudly 
that man should be treated equally and not humiliated. Human society should contain 
love which helps protect oneself. During this stage, a large number of works appeared 
giving descriptions of reforms. While acclaiming reforms, these works reflect the 
concept that reforms are for the sake of man and are aimed at allowing man a better 
life. As these works concentrate on the destiny and psychological state of man in the 
course of reforms, they can profoundly reflect some in-depth changes in society which 
cannot be expressed in other ways. 


The third stage was a stage in which humanism developed more profoundly. As a result, 
people obtained a more profound understanding of man. Zhang Jie's work entitled "Love 
Is Unforgettable" suggests that Chinese writers have begun to view the question of 
showing concern for man from the sentimental angle. A humanist ideological trend has 
further developed in recent years which has led to the emergence of modern concepts 
concerning man. There are two particularly prominent points in these modern concepts. 


First, man has been considered as man, that is, man has been considered as alive and 
real rather that perfect and superman. This concept holds that no person is perfect 
and every person must have his specific shortcomings. It also holds that man includes 
contradictions and that qualitative changes may occur in man's life. This concept has 
led to some changes in the description of man in literature in the new period: Man's 
character has become diverse; man's heroic character has been replaced with man's more 
common character; the legendary heroic figures have been replaced with ordinary heroic 
figures; and ordinary people who function as tools have been changed into ordinary 
people who have their own ideas. In short, the old concept of deified and materialized 
man has been discarded, and the perceptual knowledge about man according to formal 
logic (if not this, then that has been replaced with the rational knowledge about man 
according to dialectical logic (if this, then that also). By recognizing that all 
people have their own defects, writers are free in their literary creation. This 
freedom is reflected in four aspects: The concept of deity has collapsed; writers can 
pursue humanism thoroughly; writers have gained greater courage to be creative; and 
writers have better realized their own position. 


Second, more concern has been given to man as an individual, and the value of man's 
individual existence has been respected. This means that man is no longer merely 
regarded as an ideal element of the social collective or as being fixed in a certain 
social relationship. Instead, man is also regarded as an individual. It is recognized 
that all individuals are important, and each individual has his own specialities which 
cannot be substituted by other individuals. [paragraph continues] 
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That is to say, we should not only acknowledge that "I will not gain liberation if 
society is not liberated," but should also acknowledge that "if I am not liberated, 
there will not be any real liberation in society." The Manifesto of the Communist 
Party" points out that the free development of each individual is the condition for the 
free development of all human beings. If individuals which form society lose their 
dynamic position, society will not have vitality and vigor. 


We should say that during the period of the Revolutionary War, the focus of our 
nation's life was political struggle, especially bloody political struggle. Therefore, 
we should temporarily subject literature and art to the needs of political struggle. 
So, it is absolutely necessary to stress that literature and art should serve politics, 
and that literature and art should be taken as a tool of class struggle. In those 
years, writers were treated as a screw in the revolutionary machine, and were first 
regarded as ideal elements in the class collective. In those years, it was right that 
they should temporarily restrain their personal feelings and needs. However, after 
liberation, the focus of the whole nation's life was not completely shifted to the new 
field, and our literary concepts were not changed either. In fact, our attention 
should be shifted from respect for the collective rationality to respect for people's 
individuality. That is, while showing respect for collective rationality, we should 
also respect man's individuality, man's individual value, and man's special ways to 
satisfy his mental needs. Because we did not complete this change, in the 1950's and 
1960's, our main achievements in literature were still in the demonstration of 
revolutionary heroism and were represented by works which described the democratic 
revolution. Works which reflected the socialist revolution merely affirmed the concept 
of collective rationality. Works which affirm individuals' value, especially the 
spiritual value of individuals almost did not exist, and even the very small number of 
such works were all regarded as heretical and unorthodox. 


An issue which is related to respect for man's individuality is to show respect for 
man's spirit. Individuality is the opposite of man's social and _ collective 
characteristic, while man's spirit is the opposite of man's material life. When 
humanism is deepened, it will require respect for man's individuality and spirit. 
After man gains a means of livelihood, he will certainly pursue something to satisfy 
his mental needs. To respect man's right to pursue things they need in their mental 
life means that we should acknowledge the difference in each person's subjective world 
and the rich contents of this world. Man's mental needs will not be "naturally" solved 
at the same time as man gains a means of livelihood. Sometimes, a person may find a 
suitable material position in society for his existence, but he may not definitely find 
a suitable mental place. So people may still feel bemused, lonely, and even pained. 
The mental world of modern people is even more complicated, and their feelings are 
freer and more changeable. The deepening of humanism must bring about a concept which 
shows respect for both man's material and mental needs, and more attention should be 
paid to the latter. 


Althcugh literature in the new period has consciously called for human feelings, human 
nature, and humanism, it is still an extremely arduous task to make people generally 
accept the concept of humanism. So far, the literary concept of humanism is often 
misunderstood and is even a target of attacks. In my view, the conflict between the 
concept of socialist humanism and the concept of “taking class struggle as the key 
link" will be a fundamental contradiction in the cultural and literature field this 
century, and may even extend into the next century. 


Literature calls for humanism. It calls for society's respect and care for the 
individual man, and this also represents a need in the development of literature and in 
social development. 
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This call is not only concerned with man's destiny in society, but also has a bearing 
on literature's future. Therefore, humanism should be a major subject for literature. 
Literature is a branch of humanities, not only because literature studies man, but also 
because the essence of literature is humanism. Once literature is deprived of its 
humanist essence, it will lose its appeal to people. There has never been a great 
writer who is not at the same time a great supporter of humanism. Only by restoring 
literature's essence of humanism can our literature become dynamic and appealing and be 
able to be introduced to the whole world. Our modern literature should hold high the 
sacred banner of humanism, and we must do so without fearing other people's curses. 
Undoubtedly, our socialist literature should be full of human feelings, human senses, 
and humanism spirit. The practice of describing socialist literature as non-humanism 
in the name of opposing abstract humanism, will only bring misfortune and serious 
errors to our socialist literature. 


LIAOWANG ON SCIENCE, TECHNOLOGY 'WHITE PAPER' 


HK151011 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 36, 8 Sep 86 pp 14, 15 


[Article by Mu Sheng: "Science and Technology White Paper: A Guide to China's 
Policies on Science and Technology" ] 


[Text] The Chinese Government has decided that, in the future, it will no longer treat 
all policies on science and technology as restricted documents available only to a few 
people. The government will announce to the public in white and blue papers the 
state's comprehensive policies on science and technology, as well as policies on 
particular realms of science and technology, so that most scientific and technological 
workers, as well as citizens, can understand these policies and can coordinate with 
each other and promote each other's work, thereby reducing the waste of manpower and 
financial resources among departments, professions, and trades. 


The soon-to-be-released "First White Paper on Science and Technology: A Guide to 
China's Policies on Science and Technology" will offer to readers the best opportunity 
of understanding China's present situation in science and technology. 


The Work of Science and Technology Must be Geared To Meet the Needs of Economic 
Construction. 


China now has more than 7.8 million scientific and technological workers, including 
over 80,000 senior personnel and over 1.5 million middle ranking personnel. There are 
more than 4,400 independent research institutes, as well as more than 200 specialized 
natural science societies and associations, in China. Since 1980, the state, 
provinces, and ministries have awarded prizes for more than 44,000 scientific and 
technological research achievements, which have together brought more than 100 billion 
yuan of economic results to the country. 


In industry, China has developed by itself a large number of complete sets of 
equipment, including units for producing 300,000 tons of synthetic ammonia and 240,000 
tons of carbamide, a 1.7 meter hot rolling mill, and complete equipment for a 
30-million-ton open cut coal mine. In agriculture, China has popularized and now grows 
the hybrid indica rice, which brings an enormous amout of economic results on 600 
million mu of farmland, as well as a new breed of corn on 100 million mu of farmland. 
China also succeeded in growing rubber trees at a higher altitude in the north. In new 
technology, the most notable items were the atomic bomb, hydrogen bomb, and the 
launching of satellites. [paragraph continues] 
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Others like synthetic insulin, interferon gene engineering, and so on, symbolize that 
the strengths and standards of China are not to be ignored in the realm of science and 
technology. 


Three years ago, Premier Zhao Ziyang proposed the basic principle that "economic 
construction must rely on science and technology, which science and technology must 
gear to meet the needs of economic construction." By this he pointed out the general 
direction of scientific and technological development. This principle reflects the 
pragmatic spirit of China's leaders. Therefore, the State Science and Technology 
Commission formulated the specific contents of transferring science and technology in 
four areas. 


First, we should transfer science and technology from laboratory to production units. 
Second, we should transfer them from the purpose of serving only the army to that of 
serving both the army and civilians. In essence, these mean that we should reform the 
structure of science and technology circles and popularize achievements in a quicker 
and more comprehensive manner. China is rather advanced in terms of laboratory 
achievements and military technology. Third, we should transfer them from the coastal 
areas to inland China. Fourth, we should transfer them from overseas to China. These 
two require us to break down local as well as national barriers and to carry out the 
policy of opening up, both to other parts of China and to overseas. 


The Seventh 5-Year Plan, which begins this year, sets the goal that science and 
technology will promote economic development in the following areas: To selectively 
develop high technology and use new technology to transform old industries; to provide 
Suitable technology to rural areas and local enterprises for development § and 
popularization; and to strengthen the basic study and that of applying technology. 


In order to promptly transfer scientific and technological achievements to the area of 
production, as well as to become a productive force, China carried out in 1985 a series 
of reforms of the old science and technology structure: 


-— It reformed the system of allocating funds. China introduced the technology 
contract system among research institutes engaging in technological development, while 
introducing the system of science funds among research institutes engaging in basic 
study and that of applying technology. 


--— It developed the technology market. The turnover volume of nationwide technology 
markets totaled more than 10 billion yuan, of which 2.3 billion yuan was fulfilled. 


-—- It strengthened its enterprises' capability of assimilating and developing 
technology. China established nationwide over 10,000 combines engaging in scientific 
studies and production. 


-— It implemented at experimental units the recruitment system for technological posts, 
so as to promote rational circulation of personnel. 


Speed up the Legislation on Science and Technology 


Comparatively speaking, China's legislation on science and technology is rather 
backward. By the end of last year, only 2 to 3 of the 58 items of law formulated by 
the NPC and its standing committees were on science and technology. Of the some 3,000 
administrative regulations promulgated by the State Council, 148, or 1.5 percent, were 
on science and technology. 
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China readjusts its enormous scientific and technological undertakings mainly by means 
of policies and administrative measures. But now the pace of legislation in this 
respect has been expedited. 


In order to perfect the science and technology circles' awards system, the State 
Science and Technology Commission plans to formulate "Regulations of China on Awarding 
Science and Technology Prizes" based on the current four regulations on awarding 
prizes. These four regulations are the "Regulations on Awarding Innovation Prized," 
"Regulations on Awarding Prizes for Rationalized Proposals and Technological 
Improvement." 


Under the work of legislation are: 


-- The "Technology Contract Law,"' the revised draft of which has been submitted to the 
State Council for examination. This is an important law to readjust the relations 
between commodity production and exchange of knowledge formation. Since’ the 
establishment of a technology market in China, the number of legal disputes in the area 
has been on the increase, and it is now time that we should promptly pass legislation 
on the matter. 


-- The "Law on Science and Technology Associations," the draft of which is under 
revision. China now has more than 200 science and technology associations, but there 
is still no practical law in this respect. 


-- The "Atomic Energy Law," which becomes more perfect and mature after repeated 
discussicn and revision of the draft. On nuclear safety, this draft sets strict 
demands on the supervision of nuclear raw material, nuclear fuel and nuclear 
facilities, as well as the handling and disposal of radioactive waste material. The 
draft also discussed the legislation and system of international cooperation and 
exchange in this respect. 


-- The "Regulations on the Protection of Biological Fossils," which mainly strengthens 
the protection development of, and supervision over biological fossils through 
legislation. 


-- The "Scientific and Technological Research Institutes Law" (called for the time 
being). This is the focal point of this year's legislation work. 


To many people, the issue that China needs to supervise the work of science and 
technology by means of law is new. What must be done after the legislation work is to 
have the laws understood and observed by citizens. 


scaicies on 12 Topics of Technology 


On 24 May this year, the State Council promulgated policies on 12 topics of 
technology. This is China's first batch of blue papers on policies concerning science 
and technology. 


By drawing lessons from past experience, China carried out in 1979 the study of 
policies on technology, including such topics as energy, transport, and machine 
building. In connection with the centralizcd planning of the State Council, China 
started in 1983 nationwide work of formulating policies on technology, in which several 
thousand specialists and scholars participated. 
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This was China's first large-scale formulation of policies on technology following the 
founding of the New China. The topics discussed included almost every aspect of 
economic construction, such as energy, transport, telecommunications, agriculture, 
consumer goods production, machine-building industry, raw materials industry, building 
materials industry, urban construction, township construction, rural housing, and 
evironmental protection. 


The major contents of the policies are: The goal of development, the structure of 
trades, the choice of technological items, as well as ways and measures of promoting 
technological progress. Undoubtedly, the policies will provide us a scientific and 
practical base for overall supervision and for making the state's major decisions. The 
policies will also open a new path for turning the process of decision-making into a 
scientific and democratic one. 


The Eye-Catching High Technology Development 


China has worked out national plans for scientific and technological development, in 27 
areas, up to the turn of this century. The plans include more than 500 scientific and 
technological items. In order to realize these long-term plans and ensure that China's 
economic construction rapidly develops on the basis of technical progress, the state 
selected a number of scientific and technological items that will bring significant 
benefits to the national economy, and has put together efforts of various sectors to 
tackle scientific and technological issues. Also the State Science and Technology 
Commission proposed the "Prairie Fire Plan,"’ which aims at using science and technology 
to invigorate township enterprises and to promote economic development in rural areas. 
In particular, the commission proposed the study of comprehensive development of 
mountainous areas, and has gained experience in successfully developing the area of 
Mount Taihang. At the same time, China also proposed the strategy of developing high 
technology in a selective way, and achieved remarkable successes in the following areas. 


-- Large-scale integrated circuit. China's integrated circuit output volume in 1985 

was equivalent to that of the United States in 1967. The industry has mastered the 
techniques of producing 5S-micron-wide circuits, while the research institutes have 
marrowed the width down to three microns. Over 890 kinds of integrated circuit 
products have reached international standards. 


-- Computers. China has formed a considerable scale of production as well as 
capability of development. It has successfully developed computers that can compute 
vectors tens of thousands of times, as well as large computers that can compute vectors 
hundreds of thousands of times. It has also developed three types of super 
minicomputers. 


-- Computer software. It is expected that by 1990, China's software technological 
levei will reach the world's standard in the early 1980's. 


-- Telecommunications. China's telecommunications through fiber optics has reached 
the intermediate- and short-distance practical level, while the development of 
microwave telecommunications has reached the distance of 14,000 kilometers. China has 
also succeeded in satellite telecommunications. 
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-- Biological technology. China now has more than 100 kinds of products of biological 
technology, whose gross output value accounts for 1 percent of chat of China's national 
economy. China has also made breakthrough points in studying the application of 
genetic engeineering, which was started in the 1970's. 


-- New materials. China now has 80,000 engineers and technicans engaged in the 
development of new materials, with new achievements every year. The work has basically 
met the needs of economic construction and key national defense projects. 


-- Space technology. Up till now, China has launched 18 satellites, has developed 3 
types of carrier rockets, has built 2 launching centers, and so on. In the future, it 
will develop more satellites and carrier rockets and put them on the international 
market. 


-- Remote sensing technology. China has established 15 remote sensing centers and 
formed a contingent of 3,000-odd specialists. It is building two ground stations for 
its earth and weather satellites. 


-- Laser technology. About 1 million people now engage in China's laser work, and 
develop many types of laser devices. China has made achievements in more than 100 
items of laser application, and has put dozens of them into production. 


-- Isotope and radioactive technology. China now has more than 10,000 specialists 
engaging in the work, which includes 8 nuclear reactors, 135 low-energy accelerators, 
and 30 cobalt irradiating devices. There are now more than 600 kinds of isotope 
products available. 


Attach Great Importance to Market Mechanism 


In order to speed up the transformation of research achievements into practical use, 
China last year formed a technology market and set up China's patent rights system by 
implementing the "Patent Law." these measures reflect that China now attaches more 
importance to market mechanism and is gradually eradicating the old system, which 
hinders the rapid transformation of technological achievements. 


In the technology market, the transfer of technology from the army to industry has been 
active and powerful. The fact that the army owns a large number of new technology 
items has attracted many trade partners. 


Establishment of the patent rights system has created new conditions for promoting and 
developing China's intelligence resources. By “he end of last year, China approved 143 
patent applications out of 14,372 applications received. 


The government has realized that there are certain risks during the process of 
transforming scientific and technological achievements into commodity production, which 
may eventually affect the supply of funds for the process. In September 1985, 
therefore, the state approved the establishment of the "Chinese Technology Pioneering 
and Investment Corporation" to support the undertaking. It should be said that this 
was the beginning of China's undertaking of investment risk. 
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PLA DAILY CARRIES NIE RONGZHEN LONG MARCH ARTICLE 


0W171329 Beijing Domestic Service in Mandarin 2230 GMT 16 Sep 86 
(From the press review] 


[Text] JIEFANGJUN BAO on page 2 publishes an article by Comrade Nie Rongzhen 
commemorating the 50th anniversary of the victory of the Red Army's Long March 
entitled: The Valuable Spiritual Wealth. 


The article says that the victory of the Long March shows that without the CPC's 
leadership, it would have been impossible to score victory in the Chinese revolution. 
Fighters with firm communist convictions are invincible. Today as we embark on the new 
long march to develop material and spiritual civilization, we should carry forward and 
develop the revolutionary spirit and glorious traditions of the Red Army's Long March 
in order to fulfill the goal of four modernizations. 


YANG DEZHI VISITS GUANGZHOU PLA REGIMENT 


0W170831 Beijing XINHUA Domestic Service in Chinese 1523 GMT 15 Sep 86 
(By reporter Zheng Guolian] 


{Excerpt} Guangzhou, 15 Sep (XINHUA) -- Yang Dezhi, member of the Political Bureau of 
the CPC Central Committee and chief of the PLA General Staff Department, on 15 
September visited the No 1 Red Regiment of a certain unit in Guangzhou Military Region 
of which he was the regiment commander during the Long March. He urged the new 
generation of the Red Army regiment to display the Long March spirit and make fresh 
contributions to the defense and construction of the motherland. 


Yang Dezhi reviewed the old regiment which he had left years ago, and visited the 
“"Daduhe Company," the company to which the "five heroes of Langyashan" belonged, as 
well as cadres and fighters of heroic companies, including the Meritorious Company 
which killed Lieutenant General Norihide Abe, the "Flower of Famous Generals" of the 
Japanese aggressor troops in China. He described for the commanders and fighters the 
glorious course traversed by the No 1 Red Regiment during the Long March. He said: As 
the advance force of the Red Army in the Long March, the No 1 Red Army experienced 
numerous hardships and fought hundreds of battles, and eventually scored great 
victory. Comrade Nie Rongzhen highly praised the No 1 Red Army for "writing a glorious 
page in the history of our army, and setting a good example for heroic troops." With 
deep emotion, Yang Dezhi said: The Red Army's revolutionary spirit of advancing in the 
face of hardships and of keeping firm faith in the revolutionary cause continues to be 
a priceless asset today as we strive to accomplish the four socialist modernizations. 
[passage omitted] 


RED ARMY VETERANS TALK ABOUT LONG MARCH 


0W171055 Beijing Domestic Service in Mandarin 2235 GMT 9 Sep 86 


[Report by (Zhang Guangben): The Marshal and the Generals Meet To Sing the Praise of 
the Long March") 


{Excerpts} After the rain, the weather in Beijing changed from sultry and hot to nice 
and cool. 
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The trees and flowers in the garden were bright-colored and beautiful. We were 
grateful to mother nature for arranging for us a day of bright sunshine and gentle 
breezes for the gathering of Marxhal Xu Xiangqian and the generals. 


On this midsummer day, the leading group for revising the battle history of the 4th 
Front Army of the Chinese Workers' and Peasants' Red Army was holding a meeting to 
commemorate the 50th anniversary of the victory of the Red Army's Long March. 


Attending the meeting were Hong Xuezhi, Qin Jiwei, Li Desheng, Chen Zaidao, Chen 
Xilian, Wang Chenghan, Cheng Shicai, Gao Houliang, Du Yide, Zheng Weishan, Xu Shenji, 
Luo Yinghuai, Wang Zhengzhu, Wei Chuantong, and Chen Kang. They are all veteran cadres 
who took part in the Long March. For 50 years, they fought north and south on many 
fronts and achieved great war deeds. They have made outstanding contributions to the 
victory of the Chinese revolution. 


At 0930 85-year-old Marshal Xu Xiangqian entered the meeting room. His face was 
glowing with health and he walked with vigorous strides. The generals greeted and 
shook hand with him. Marshal Xu waved his hand to extend greetings to the participants 
in the discussion. [passage omitted] 


Qin Jiwei, head of the leading group for revising the baicie history of the 4th Front 
Army and commander of Beijing Military Region, presided over the meeting. During the 
Long March, Qin Jiwei was in charge of an army service station. Under the extremely 
difficult conditions at that time, when supplies could hardly be found, he actively 
made efforts to obtain grain and raise money and made important contributions to the 
joining of forces between the lst Front Army and the 4th Front Army and the attack to 
the north. 


He was the first to make a speech. He said: Im commemorating the victory of the Long 
March, we must inherit and carry forward the spirit of hard struggle and make new 
contributions to fundamentally improving the party's conduct and speeding up the 
revolutionization and modernization of our army. The Long March is an important 
component part of the battle history of the 4th Front Army. The revision of the battle 
history of the 4th Front Army is based on a script drafted in the spirit of seeking 
truth from facts and in accordance with the guidelines of the 3d Plenary Session of the 
llth CPC Central Committee and the instructions of Marxhal Xu and President Xiannian. 
Due to hard work of Wang Zhengzhu, Xu Shenji, and Luo Yinghuai, deputy heads of the 
leading group for revising the battle history of the 4th Front Army, and other comrades 
of the office of the leading group, most of the revised script is completed. Today's 
participants all personally took part in the Long March. I hope that you will give 
your valuable opinions. Many old comrades have come to the meeting today and have the 
rare opportunity to meet with Marshal Xu. I must now invite Marshal Xu to speak. 


Marshal Xu spoke amid warm applause. He said: The lst, 2d, and 4th Front Armies of 
the Red Army and the XXV Corps of the Red Army achieved great victory in the Long 
March. The victory was achieved under the leadership of the party with all units 
supporting each other in close coordination and fighting in unity. MThrough its 
efforts, from the joining of forces at Maogong and Danzi to the great joining of the 
main forces of the Red Army in Huining, the Red Army ended the long situation of being 
surrounded and attacked in separate locations by the Kuomintang army. The Red Army 
pushed the armed revolutionary struggle to a new phase. [paragraph continues] 
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This was of great and profound historical significance. We must conscientiously sum up 
the experience of the victory of the Long March, carry forward the spirit of the Long 
March, and promote economic reform and the building of socialist modernization. 
{passage omitted on reporter's description of the Long March] 


Recalling the events of the Long March, Marshal Xu got quite excited. He said: The 
Long March left us many experiences and lessons. In writing memoirs, we must sum up 
those experiences and lessons. 


Chen Shicai, who was sitting opposite Marshal Xu, chipped in some words. He said: I 
have seen both of Marshal Xu's memoirs. They are very educational. [passage omitted] 


Marshal Xu continued: Writing memoirs is not like glorifying someone by erecting a 
monument to him and writing his biography. It is to correctly sum up the historical 
experience of the revolutionary struggle of our party and our army. We should use 
correct experience to educate future generations so that they can understand how one 
wins or ends in failure. This is precisely our purpose in writing memoirs and articles. 


In summing up historical experience, we must respect the fact of history and not brag 
about our achievements. Bragging is not right. We must take all factors into 
consideration, including our weak points. We must not deny our mistakes. We must 
admit and correctly understand our mistakes and seriously sum up our experiences and 
lessons to educate ourselves, our comrades, and future generations. To make sure that 
things are correct, we must not claim credit for ourselves and be arrogant. History is 
a history of the masses, not a history of some people. If we do not correctly sum up 
historical experience and leave erroneous things to future generations, we will harm 
future generations and will have a guilty conscience toward the people, the party, and 
future generations. Marshal Xu became more and more excited, and his voice louder and 
louder. 


Hong Xuezhi, deputy secretary general of the Central Military Commission and director 
of the PLA General Logistics Department, who was sitting beside Marshal Xu, nodded 
repeatedly. [passage omitted] 


Hong Xuezhi said: One of the important experiences of the victory of the Red Army's 
Long March was unity. Unity is the guarantee of victory. Our par’ bers and cadres 
should all be models in promoting unity. Zhang Guotao pra ¢ splittism and 
ultimately became a traitor. This was his tragic end because he undermined unity. 


Hong Xuezhi emphatically pointed out: In summing up historical experience, we must 
adhere to the following three principles: 


1. We should attach importance to the leading role of the party. The leader and other 
leading members play their roles only under the leadership of the party. They cannot 
play their roles by putting themselves above the party. 


2. We should attach importance to the role of the masses. The revolutionary cause is 
the cause of the masses. The cause can succeed and develop only if it receives the 
support of the masses; it will get nowhere if it is divorced from the masses. 
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3. We should attach importance to the role of martyrs. Numerous martyrs, one stepping 
into the breach as another fell, have fought and laid down their lives to win the great 
victory of our revolution. [passage omitted] 


A comrade from the Beijing TV station asked Marshal Xu to talk about his thoughts in 
commemorating the 50th anniversary of the victory of the Long March. 


Marshall Xu took a piece of paper from his pocket, and wrote down the following four 
sentences: 


The enemies' blockade and pursuit could not prevent the Red Army from marching forward. 


The snow-capped mountains and grassland strengthened our confidence in the sure victory 
of our revolution. 


The joining of the three main forces of the Red Army opened up a new situation for the 
revolution. 


We must inherit and carry forward the fine revolutionary tradition. 


Marshal Xu then, on the spot, put the date and his signature on the paper. [passage 
omitted] 


The discussion ended but Marshal Xu's four sentences will be remembered by us forever. 
They will encourage us to forge ahead courageously on our new march. 


KANG SHIEN URGES PETROLEUM INDUSTRY DEVELOPMENT 


OW170117 Beijing XINHUA Domnestic Service in Chinese 0904 GMT 15 Sep 86 
[By reporter Huang Fengchu] 


[Excerpts] Beijing, 15 Sep (XINHUA) -- The Ministry of Petroleum Industry today 
presented awards to 131 advanced projects, 35 personnel, and 44 advanced collectives 
that have made outsianding science and technology achievements. The awards ceremony 
was held in the CPPCC National Committee auditorium. State Councillor Kang Shien 
attended and addressed the meeting. [passage omitted] 


Kang Shien said: Science and technology in the petroleum industry is currently 
undergoing three revolutionary changes; namely, in prospecting, exploitation, and 
drilling. We should improve, promote, and coordinate our already well-developed 
technology. At the same time, we should make every effort to research urgently needed 
practical technology and we should also keep abreast of new developments in science and 
technology of the world and study the most advanced technology of the world. By doing 
so, we can formulate a set of geological theories with Chinese characteristics and a 
system of prospecting and exploitation technology. In this way, China's science and 
technology can develop on its own. During the Sixth 5-year Plan, the economic results 
of China's petroleum industry were constantly raised through the overall development of 
petroleum technology. [passage omitted] According to statistics, 56 projects with 
relevant economic results created and saved for the state 1.6 billion yuan in 
production during the 5 years. 
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JIANGXI'S GOVERNOR SAID ‘UNDER INVESTIGATION’ 


HK171408 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1202 GMT 17 Sep 86 


{Report: “Jiangxi Provincial Cadres Are Involved in a Major Case Under Investigation" 
-- ZHONGGUO TONGXUN SHE] 


{Text} Hong Kong, 17 Sep (ZHONGGUO TONGXUN SHE) -- According to reports from Nanchang, 
sources closed to the high-ranking leadership said the Jiangxi provincial governor had 
probably been under investigation recently for various violations of the party's 


internal discipline. 


The sources said Vice Governor Jiang Zhuping has been taking carae of everyday 
operations of the Jiangxi provincial government in the past 2 months. 


So far no announcement about this has been made. But the Jiangxi provincial radio 
broadcasting station yesterday hinted in a newscast that "cadres at the provincial 
level" were involved in a "major case" recently disclosed. 


The newscast condemned "some people" for "violation of the law and discipline,” "abuse 
of official power in pursuit of personal interests," “attempt to ignore the party's 
leadership," and the "practice of drawing trusted followers in and pushing dissidents 
out." Listeners who are familiard with the situation in the province believe that this 
is a criticism against the principal responsible person of the provincial government 
without citing his name. 


Qiang Xiaochu, secretary of the CPC Central Discipline Inspection Commission, announced 
during a meeting of the Jiangxi Provincial CPC Committee a decision on this case made 
by the Beijing authorities. Meanwhile, an investigation group formed by members of the 
Central Discipline Inspection Commission from Beijing is now on a mission in Nanchang. 
Jiangxi Provincial CPC Committee Secretary Wan Shaofen delivered a speech at the above 


meeting. 
JIANGSU LEADERS MARK ART GALLERY ANNIVERSARY 
0W170835 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 15 Sep 86 


[Excerpts] Han Peixin, Shen Daren, Liu Lin, Wang Bingshi, Yang Yongyi, Luo Yunlai, 
Zhang Yaohua, and other leading comrades of Jiangsu Province and Nanjing City yesterday 
afternoon joined (Xie Haiyan), (Li Jiancheng), (Liu Ruli), (Wu Baitao), and other noted 
artists in celebrating the 30th anniversary of the provincial art gallery. [passage 


omitted] 


Provincial Vice Governor Yang Yongyi praised the provincial art gallery for its 
achievements during the past 30 years and hoped that it would continue to contribute to 


the building of spiritual civilization. [passage omitted] 
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CRIMINALS SENTENCED AT LHASA RALLY, ONE EXECUTED 


HK151339 Lhasa Xizang Regional Service in Mandarin 1130 GMT 14 Sep 86 


[Excerpts] Lhasa City Intermediate People's Court and Chengguan District People's 
Court, Lhasa City, held a 10,000-people rally in the Lhasa City stadium on 14 September 
to solemnly pronounce sentence on 14 criminals guilty of theft of firearms and 
ammunition, intentional murder, graft, receiving and extorting bribes, theft, and 
swindling. 


Criminal (Liu Xianquan) was executed on 14 September. 


The 14 criminals on whom sentences were pronounced on 14 September in accordance with 
the law were thieves, including (Zhaxi), (He Zhu), (Awang Luozhu), (Liu Daoyu), 
(Dabao), (Qiangba), (Duoje Dunzhu), and (Nizhu). Some of them conspired to commit 
crimes, some committed crimes in public places, and some broke open doors or windows 
and entered houses to steal the property of the state and individuals. Some recklessly 
sneaked into shops to steal money and articles. They seriously disturbed social 
order. In accordance with the provisions of the PRC Criminal Law, they were sentenced 
to set terms of imprisonment. 


Sentences were also passed on two criminals, (Duoga) and (Ma Jianhua), who are guilty 
of intentionally causing bodily harm. Criminal (Douga) flouted law and discipline and 
frequently drew a knife with intent to kill or wound people. Criminal (Ma Jianhua) 
held a lethal weapon in his hand and deliberately wounded other people with intent to 
kill. These crimes are heinous and the consequences serious. In accordance with the 
provision of Section 2 of Article 134 of the PRC Criminal Law, they were sentenced to 
set terms of imprisonment. 


To severely punish criminals who seriously sabotaged the economy, on 14 September, 
severe sentences were passed on (Wang Mingxing), guilty of receiving and extorting 
bribes; (Lei Wenqiang), swindler; and (Wang Dezhong), guilty of graft. While criminal 
(Wang Mingxing) was an accountant of commodities in 1985, he took advantage of his 
position to extort and receive bribes of some 10,000 yuan from other people. [passage 
omitted] Criminal (Wang Dezhong) was formerly an assistant engineer. This criminal 
was a state technician and took advantage of his job to misappropriate an enormous sum 
of money for a project to engage in unlawful dealings. His measures were evil. 
[passage omitted] 


(Liu Xianquan), guilty of theft of firearms and ammunition and murder, killed people 
for their money. His crime is heinous. He held a gun to people in broad daylight. He 
was cruel and his crime extremely heinous and the consequences exceptionally serious. 
According to the provisions of Articles 112, 132, and 53 of the PRC Criminal Law, he 
was sentenced to death and deprived of political rights for life. A report had been 
submitted to the Xizang regional Higher People's Court for the approval of the death 
penalty for (Liu KXianquan) according to the law. Criminal (Liu Xianquan) was 
identified, escorted to the execution ground, and executed by firing squad on 14 
September. 


(Liu Hongquan), vice mayor of Lhasa City, spoke at the sentence pronouncement rally on 
14 September, saying: Over the past few years, social order has markedly improved but 
not basically improved. The criminal facts of the criminals on whom sentences were 
pronounced today show that the number of criminals in society is very small but their 
harm very big. We must pass severe sentences on these criminals, who flouted state law 
and recklessly committed crimes, particularly those whose crime is heinous, and a very 
small number of serious criminals. They deserved it. 
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BEIJING PARTY RECTIFICATION CONFERENCE ENDS 


SK150734 Beijing BEIJING RIBAO in Chinese 5 Sep 86 p 1 


[Text] More than 4,000 village-level party branches and some 100,000 rural party 
members in Beijing will soon begin their party rectification. By that time, the 
municipal rural party rectification work will enter the last phase -- the one which 
will have the largest scale and involve the broadest sphere. The municipal rural party 
rectification work conference which ended yesterday made specific arrangements for this 


work. 


What are the guiding ideologies for the municipal rural party rectification work? The 
conference provided an answer for this, namely, two promotions and six contributions. 
In village-level party rectification, we should adhere to the principle of promoting 
reform and economic development. All party rectification work should contribute fo 
deepening the development of rural reform, further improving the rural productive 
forces, vitalizing the rural economy, displaying peasants' production enthusiasm, 
better serving the capital, and building the two civilizations, especially the 
spiritual civilization. 


To ensure implementation of these guiding ideologies, Jin Jian, deputy secretary of the 
municipal party committee, gave a report in which he called for efforts to help the 
broad masses of rural party members to foster five ideas through conducting rural party 
rectification in villages: 


--Fostering an idea of taking agriculture as a foundation, and comprehensively 
implementing the principle of not relaxing grain production while actively diversifying 
the economy. At present, we should pay attention to stopping the trend of neglecting 
grain production, ensure a steady increase in grain production, and fulfill the 
agricultural production plan. 


--Fostering an idea of large-scale agriculture, changing one-crop farming into 
diversified undertakings, breaking with the pattern of confining production to just one 
village or one township, and promoting multilayered and diversified economic 


cooperation. 


--Fostering an idea of the commodity economy. Specifically speaking, we should have an 
idea of the markets, competition, profits, blazing new trails, quality first, and 
stressing value. 


--Fostering an idea of respecting knowledge and competent personnel. We should take 
the lead in studying and applying science, relying on science to develop production, 
respecting and starting to use competent personnel. 


--Fostering an idea of the legal system and taking the lead in observing discipline and 
the law. 


The conference pointed out: In village-level party rectification, we should solve 
problems in a realistic and down-to-earth manner. At present, in the course of party 
rectification, we should exert strenuous efforts to conscientiously solve the problems 


in some localities which affect the deepening of the rural reform, such as neglecting 
service work while carrying out unified and decentralized management and neglecting 
grain production, and collective accumulation. [paragraph continues] 
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We should pay attention to protecting the reform enthusiasm of the broad masses of 
party members and should not simply regard their mistakes as incompetence. Still less 
should we allow those who do nothing to affect those who do much. 


As for those masses who criticize, complain about and blame others for their mistakes, 
we should give them correct guidance and explain to them patiently. We should not 
allow the emergence of such a phenomenon as regarding a person as a hero if his reform 
is successful and as a target of attack if he makes mistakes. We should also exert 
efforts to solve the problems of abusing one's power to seek personal gains at public 
expense, which the people have complained about. Those party-member cadres who abuse 
their powers and positions to seek personal gains and to seriously violate the law and 
discipline should be strictiy dealt with. 


Attending the conference were some 400 rural work cadres from various cities, counties 
and townships. They also further discussed and studied the issues of enhancing the 
sense of party spirit of the party members, building the village-level leading bodies, 
and strengthening leadership over the village-level party rectification work. 


Li Lian, director of the office of the Central Commission for Guiding Party 
Rectification, Jin Jian, deputy secretary of the municipal party committee, and Wang 
Xian, chairman of the municipal Advisory Commission, and other leading comrades spoke 
at the conference. Li Giyan, Meng Zhiyuan, Huang Chao, and other leading municipal 
comrades attended the meeting. 


BEIJING INDUSTRIAL, COMMERCIAL BANK ISSUES BONDS 


OW171431 Beijing XINHUA in English 1252 GMT 17 Sep 86 


[Text] Beijing, September 17 (XINHUA) -- For the first time in local history, a bank 
in Beijing is issuing bonds to individuals to raise funds for the city's development. 


The Beijing Industrial and Commercial Bank aims at selling 70 million yuan (19 million 
U.S. dollars) worth of bonds, and the target has almost been met since the selling 
began August 1/7, a bank official told XINHUA today. 


The bank hopes to collect money from society to supplement its funds for loans, which 
are far from being sufficient, he said, adding that funds collected from the bonds will 
be used exclusively for construction projects. 


The one-year bond has an interest rate of nine percent, higher than that for savings 
deposits, he said. 


In a number of Chinese provinces, financial organizations and enterprises are beginning 
to experiment with the issuance of bonds to raise funds, according to earlier news 
reports. 


Until now, allocations from the state budget have almost been the only source of funds 
for them. 
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HEBEI PARTY SECRETARY ON SPIRITUAL CIVILIZATION 


OW171345 Beijing Domestic Service in Mandarin 0630 GMT 14 Sep 86 


(Talk by Xing Chongzhi, secretary of the Hebei Provincial CPC Committee: "Go All Out 
To Strengthen the Building of Socialist Spiritual Civilization To Meet the Needs of 
Reform and the Development of the Commodity Economy" -- recorded] 


[Excerpts] Currently China's socialist construction has entered the period of the 
Seventh 5-Year Plan. To successfully fulfill the tasks stipulated in this plan and 
achieve the objectives set for the end of this century, we must continue to 
unswervingly carry out the principle of grasping the two civilizations simultaneously 
in accordance with the requirement of building socialism with Chinese characteristics. 
That means, while promoting material civilization, we must go all out to strengthen the 
building of socialist spiritual civilization. 


In view of the current situation in Hebei Province, I wish to say a few things about 
strengthening the building of spiritual civilization. First, we must go all out to 
strengthen the building of spiritual civilization and persist in grasping the two 
civilizations simultaneously in order to meet the needs of reform and the development 
of the commodity economy. 


There are at present two major tasks before us: reform and development. The goal of 
these tasks is to do away with poverty and become better off and to get rid of 
ignorance and become civilized. With the continuing development and advance of 
productive forces, we must persist in grasping the two civilizations simultaneously and 
allow them to develop harmoniously if we are to achieve the above goal. [passage 
omitted] 


In developing economic construction, unless we carry out ideological and political work 
and pay attention to building spiritual civilization, it will be hard to make 
progress. Even though some progress may be made by exploiting certain favorable 
Matural and other conditions, problems will arise. For instance, some localities are 
noted for their favorable economic conditions and high economic income, but the general 
social mood is far from satisfactory with frequent occurrences of such phenomena as 
feudal superstitions, theft, gambling, and violations of the law and discipline. In 
other words, even when people's subsistence needs are met, they are not necessarily 
aware of the distinction between honor and disgrace, and there are instances in which 
problems arise even after people have become affluent in food and clothing. Obviously, 
although the two civilizations are interdependent and affect each other, neither can 
replace the other. [passage omitted] 


Second, in building socialist spiritual civilization, we must pay particular attention 
to changing people's thinking, raising their cultural and scientific level, and 
intensifying education in work ethics so as to provide an optimum social environment 
for carrying out reform and developing the commodity economy. [passage omitted] 


In building socialist spiritual civilization, we should aim at assisting people in 
discarding old ideas and adopting new ones in line with the development of the 
commodity economy. To effect an extensive and intensive change in people's thinking, 
we should give them in-depth, meticulous, and incisive ideological education. This 
matter is now receiving increasing attention. [passage omitted] 
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We believe that it is necessary and worthwhile to speed some efforts and invest in 
educating cadres and the masses. Once their quality has been improved, they will play 
a more effective role for a long time to come. [passage omitted] 


To develop a planned commodity economy based on public ownership, it is necessary to 
respect socialist work ethics. Socialist work ethics are based on the socialist 
political system. It demands that serving the people wholeheartedly be taken as a 
fundamental principle, that people's economic activities be compatible with the goal of 
economic development in their respective localities, and that moral codes accord with 
the requirements of the law. [passage omitted] 


Third, I would like to say that in building spiritual civilization, we must respect the 
will of the masses, sum up the useful experience they have created, and mobilize all 
forces in society to participate in contributing effectively to promoting reform and 
developing the commodity economy. [passage omitted] 


Building socialist spiritual civilization is a long-term strategic task and a 
realistic, typical, and dynamic process of development. It requires our unremitting 
efforts. As long as we persist in grasping the two civilizations simultaneously and 
combine material wealth with the Long March spirit and a down-to-earth work style, we 
will surely be able to achieve success in building spiritual civilization and to 
promote reform and the smooth development of the commodity economy. 


NEI MONGGOL SECRETARY GIVES SPEECH AT RALLY 


SK180229 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 16 Sep 86 


[Text] On the afternoon of 16 September, Zhang Shuguang, secretary of the regional 
party committee, gave a speech at a rally of teachers, students, and staff of some 
colleges and universities in Hohhot. He said: The key to grasping grass and livestock 
farm work so as to boost animal husbandry and transform the region's animal husbandry 
from a natural economy into a commodity economy lies in training a great number of 
competent personnel in management and technology. Without education, there would be no 
competent personnel. Paying attention to competent personnel, we must stress education. 


In his speech, Comrade Zhang Shuguang presented an account of the region's excellent 
political and economic situation to the teachers and students, and announced the 
decision of the regional party committee to further implement the economic construction 
while diversifying the economy. He said: Animal husbandry is the basic way to make 
Nei Monggol prosperous, the foundation of the region's economy, and the thoroughfare 
which leads the peasants and herdsmen to prosperity. The economic construction policy 
to make forestry and animal husbandry the major undertakings while diversifying the 
economy, which the central party committee formulated in 1981, comprehensively reflects 
the Nei Monggol Autonomous Region's objective natural law and economic development 
law. Further implementing this policy has a vital bearing on Nei Monggol's economic 
and social development strategies. It is a policy of vital and lasting importance 
which will benefit future generations. Speaking in terms of both politics and 
economics, this policy is of major practical and profound historical significance. To 
further implement this policy, the regional party committee has adopted the following 


measures: 


1. Giving different guidance to different economic areas. 
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2. Proceeding with the work of eliminating outdated ideology and ideas, making 
breakthroughs in developing township enterprises, strengthening lateral economic 
cooperation, and following the road of developing the processing industry to increase 
the value of products to transform animal husbandry from a natural economy into a 
commodity economy. 


3. Developing production to promote social progress and make minority people rich. 
4. Unifying thinking, working earnestly, and implementing the policy firmly. 


Comrade Zhang Shuguang stressed: We should first rely on policies and second on 
science while implementing Nei Monggol's economic development strategy. In policies, 
the central authorities have already issued definite stipulations which are being 
implemented. In science and technolgy, the central authorities have also issued 
explicit directives which are also being put into practice. As far as Nei Monggol 
Region is concerned, the shortage in science, technology, and competent personnel is a 
major and key problem as everyone knows. What should we do to deal with this? 
Accelerating the training of competent personnel should be the most pressing task. 
Viewing our region's situation, our most difficult problem in the four modernizations 
drive is the shortage in natural resources. Despite our difficulties concerning funds, 
it is possible to solve them through our efforts. Therefore, the most difficult 
problem should be the shortage of competent personnel, especially scientific, 
technological, and managerial personnel. If we consider developing animal husbandry to 
be the gold key to making Nei Monggol rich, then, education should be considered for 
competent personnel to use this key. If we consider developing animal husbandry as a 
thoroughfare which leads the region to prosperity, then, education should be considered 
for persons to maintain the thoroughfare. Without education, there would be no 
competent personnel. Paying attention to competent personnel, we must also pay 
attention to education. Over the past few years, the entire party has begun to pay 
attention to the important status of educational work, and has adopted some specific 
and effective measures. However, I think we still lag far behind in this regard. The 
idea of showing no concern for education, in particular, has not been eliminated. 


Comrade Zhang Shuguang stressed: Leaders at all levels, particularly party and 
government leaders, should realistically understand the status and role of competent 
personnel and education in the four modernizations drive, and genuinely create a 
civilized habit of respecting teachers and paying attention to education in society in 
line with the call of the central party committee and create a lively situation in 
which the entire party and society grasp education. In addition, we should renounce 
empty talk in favor of practical work and enable the region's educational undertakings 
to develop steadily and enable all levels and all kinds of schools to continuously 
train large numbers of competent personnel. 


In his speech, Comrade Zhang Shuguang described several wishes concerning teachers, 
students, and the staffs of colleges and universities. He said: First of all, 
students should have ideals and ambitions and a firm and correct political 
orientation. They should conscientiously study Marxist theories focusing on the study 


of its world outlook and methodology, that is, what we often call the stand, view 
points, and methods. Such a study should be integrated with the great practice of 
building socialism, which we have been engaged in. In addition, it also should be 


integrated with the study of history. Second, we should stress knowledge from books, 
strive to study specialized subjects well, and master scientific and technological 
knowledge. 
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Furthermore, we should pay attention to practical knowledge, learn from workers, 
peasants and the masses, and raise working ability. In the four modernizations, we 
need knowledge and competent personnel. We also need comprehensive knowledge and 
competent personnel closely linked with the future of the motherland and the destiny of 
the broad masses of the workers, the peasants, and the people. As everyone knows, it 
will not do to have knowledge only from books or only from practice; this cannot be 
considered comprehensive knowledge. Without comprehensive knowledge, one can do 
nothing well and cannot become a competent person. Young people, especially young 
intellectuais, in addition to studying from books, should study from practice and from 
the masses. 


Third, we should create perfect images of our time for college students through the 
building of the spiritual civilization. Young people are our future and hope of our 
country and people of two centuries. This historical status requires our college 
Students to have the best moral character of our time, and to march at the frontline of 
society while building spiritual civilization. During the course of building spiritual 
civilization, college students should become people who have ideals, morality, 
education, and a sense of discipline. They should cherish the socialist motherland and 
cause and should foster the spirit of working hard and dedicating themselves to making 
the country strong and the people wealthy. They should unceasingly seek knowledge and 
should have the scientific spirit “9 seek truth from facts and think independently, and 
the courage to blaze new trails. Fundamentally speaking, the spirit of dedication and 
the scientific spirit require us to firmly foster the ideology of serving the people 
wholeheartedly, and to conscientiously learn the skills to serve the people. 


Fourth, as far as our Nei Monggol college students are concerned, they should pay 
special attention to the study of Marxist theory on nationalities and the party's 
policy on nationalities. It is necessary to understand Nei Monggol's past, present, 
and future; to foster the ideology of cherishing Nei Monggol and dedicating oneself to 
Nei Monggol; and to master the skills suitable for Nei Monggol's economic and cultural 
development. It is also necessary to realize the history, the present situation, the 
habits, and the feelings of various nationalities in the region, and the long history 
of the friendly contacts among the working people of various nationalities, especially 
the revolutionary history of the people of various nationalities who worked in unity, 
fought bravely, and overthrew the three great mountains under the leadership of the 
Chinese Communist Party, and to foster the idea that all nationalities are 
indispensable to one another. I hope that all of you students will treasure your time, 
strive to study hard and improve yourselves through training, and strive to become 
pillars of society at an early date. 


Comrade Zhang Shuguang. said: Teachers are indispensable to training competent 
personnel. They are the engineers who mold human civilization, and the propagators and 
constructors of human civilization. The work of teachers determines, to a very great 
extent, the success and failure of our cause and the future of our country. It is 
hoped that the masses of teachers will ardently love and be dedicated to education, and 
foster the heroic spirit of sacrifice and the spirit of gardeners cultivating new 
seedlings. Meanwhile, they should have broad and profound knowledge, and be proficient 
in their specialities, knowing both the law governing education and the psychology of 
students. The development of the new present-day technologies of the world changes 
with each passing day, and the cycles for knowledge and technology renewal have been 
greatly shortened. This urgently calls on teachers to study diligently, and renew 
their knowledge continuously to enrich themselves and improve their teaching ability 
and standards. 
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Comrade Zhang Shuguang said: The most important responsibility of teachers is to 
educate the people, and to cultivate outstanding Red and expert personnel who have both 
political integrity and ability. This requires our teachers to educate students with 
lofty ideals, knowledge, discipline, and moral character, and to show concern for the 
growth of students. This also requires teachers to strengthen self-cultivation and pay 
attention to improving their ability in various fields and playing an exemplary role 
among students so that they can be worthy of the name of teacher, and to closely 
combine teaching with educating people. In this way, we will be able to train group 
after group of personnel qualified for the four modernizations. 


Comrade Zhang Shuguang§ said. Education is an important aspect in developing 
intellectual resources. The fundamental task of our socialist education is to train 
the competent personnel at various levels and in various specialities needed in the 
four modernization drive. Therefore, education should be geared to the needs of 
socialist construction. In our autonomous region, it should first serve animal 
husbandry -- animal husbandry in a broad sense, of course. Meanwhile, we should also 
consider the needs of other undertakings. All institutes of higher learning should 
decide on their specialities, teaching content, scientific research projects, and 
competent personnel training targets based on this principle so as to provide new 
technologies, new research results, and more and better qualified personnel for animal 
husbandry development and the region's economic leap. 


Teachers and students of some colleges and universities in Hohhot, and responsible 
comrades of some primary and middle schools, totaling more than 1,300, attended the 


rally. 
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